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The Effect of Exchang Rate Fluctuations on Some Economic
Variables in Iraq for the Period (2005-2020)
Abstract

The gross domestic product and the general budget, especially the
public spending aspect, are among the most important macroeconomic
indicators for any country.lt is necessary to study the factors affecting these
indicators, especially the exchange rates, due to the lack of clarity of the
impact that fluctuations in exchange rates exert on the overall variables.
Therefore, the Iragi economy, GDP and public spending were chosen, and
the standard approach was used to highlight the impact that fluctuations in
exchange rates have on the output. Gross Domestic Product and Public
Expenditure The study concluded that there is a strong inverse relationship
between the change in exchange rates, GDP and public spending and vice
versa.

Key words: Exchange Rate, Gross Domestic Product, Public Expenditure.

(Y‘VY)



(Vn“n_\‘nno)"&‘)ﬂﬂé\‘)ﬂ\u’ﬁ%dmy\ﬂ‘)m\umésu‘).san‘)}.ug_l\.\h.\‘);\

-

+dadial)
AalaiBY) il i pall aa (e daladl &) gall 5 ool saill g Coyuall s (30 IS 22y
O Bl s ey iyl pr 058 (callal) aliai8U il A sall () 5 eSad A
el o agt A€ G pall e dgaal ) o a8y o iaY) amill saa g5 Adadll Al
5 AN SlaBY) Ol juaie Ao ) S ()5S Lesie Al anii 3) ¢ ik sl ALY
I 3 e Db a5 sl ol sall 5 o yeall yaos Aale e ¢ gunll s o3 Can ) 13
AL sall LalaiBY) il yisall aal e Copeall e b
siad) dpan
e Ll cdaaly G2 el )y A g gl slial b daga A0Sk Ca pall e

J}J d,)ﬂj @154}5 JL»A.\EY\ u)\ﬂ ‘;L b):\jt’ ‘_At\n.’} AAL’J‘ ;\JJ‘)AX\_’ ‘_ASS\ AL..AEY\ &L}\):\::\A

) dagla

oy Al (et g 2l 5ol L) gl AT A gt s Cradl Lnda o)
lilaal s s U plaaiad Collas A Al lanY) geiall e Sicad cuad) < puiia
Ly A (e (S el slaidy) e dul jall Llany Eviews gwb p e slaie Y5 A gall el
Al Y1 Maa¥! aal) @3 (e IS e Cipeal) ans Ll Jilail ool 23 e

sdua) Ad<ia
JS e Gl land 8 il au L @Al V) 2 gun g ade 8 Cannll A eSS
Al BN il OIS (e Al 4330 sl 5  Jaa)  aall il e

sdal) dua B
ALK i) il e 55 o peall sl () baalie daca i e Caadl) Bl
A Sl jall debua (Sa Lias
etan ) nall i) 5 o paall Sland (o gina s 43 sk A8dle 25a )
el Yy o peall el (o sina s B2,k AB3le 25a Y

s&aad) 3 gaa
(Bl aBY) sa S YU ¢ ey s Al (g el A Casll 3 gas daa a3
FARARI RRE) § 51 RUTEE-C gt DY DA R

sduant) (aan
i gy e Gyl pmw s B e o gall daidid ) sl Caagy
Bhall 8 SISy

(VVV)



(Yo YooY o e0) sl 3 jal) 8 dpalaB¥) < jpuaiall (any o (o jpeall jan il i

ah 5 5 5all Jal gall g iyl s iy a5 151 il
s pal) 1Y gl

s lhian Hgels ()l M Gast N il g4 J sl s SLaal) GO )
ol Jall) gl g oL g Lgmmy e J gl i) 5 ApalaiBY) Bl ) shat () 3] ei_juall
O 0lar) Jal 4o sy (521 Co paall s 38 e 2ny V) 235 Of Sy Y 5aY) 028 S
e g ol oAl e idee ppwadl o o yall jr oy jat San 131 (A8 i3 Jsall
28l sam g o Jolidll et sa ol Led G aad (6 AY) 5 Aalis O laall (saa) 2a3 ) ¢(pilee Alalaa
8an 5 Qilie Alae o) pdg an AINA (e iy A ymaadl g (31 ey sl ida gl 28 B 55 DY)
(YY1 0 wlag) s alddee esaaly

wa\ujd&&@@uﬁ&wsh\ﬂ\zn}l\ujuiésq)‘al\ﬂqﬂ)
e a5 JSE 8 Aia W) Alaadl (e Baa) gl 30 ) (el g Ladl J i) oSy o dyida gl) Alenll
O Y V0 (b)) dipee dind dlee

oot s callall Cilplall L 5 sitall slaBY (p Jay ) 3131 Coeall jraw any 12g0
i Al g caliam®M Al 5,080 & 5l e s0 (e Db (Jsall (e slensd) daa i
(O Y i g) Adall saill 5 aduzill SY ey Sle ol Ol jae e

s ypal) g ) gl G
1) A pal) )
e O 3 AT ol dlee Ay Ledalis (S (A ol aaf dlee Aol (ilia g8
VN REIWE D1 PPL PRV RPN IVER PR TPRTES, DL PP W TN JCA DU P VP <
Dl L oy O gl el (S 438 g5 e At ) Adaal (8 Capeal) (55 b Lo
O ) (a1 il s sty 5 Ainal) lanl) e bl g ia pel) g5k
Al A el ALl et e 4 I genal) g1 pans i peall ja |
) g5 YN 1285 ) sal) Bl (B A Jsanal) el 55 (55 sl o pall jra o
DY T e ) 58) A Al g Al B gl 8 g Lo Alaall Cajm jras (e ST 355 ASA)
(1
ohidal) G pal) jrw Y
ey a5 e AT A g el Aol 48 kb (e (531 (il 50 Aalad sl yaaall 58
ety 3 cpial) o pall Sl La il Gk (o 4l 8Ll saiill jmaally aludl jlad LS
s diaad 5ol e oAl Alee of Jlie aal) aaY sl Gyl Y ame ls
D a0 3 g el 138 day g o) sl (o ad il Y dme Gl 5 i Cprileal) G o peall
(1YY e g dana) daa lad) s laill o pall pas i
:géaﬂ\ui)uﬂ\un,V
Letiad A g3 dlalas ¢ La] A gl 5l Slad de ghaal) Adaall Aaall (p Colas gl 22c g8
Adaal) Aleall yros Jaws gia dmy 5 s AN a gl 5 A paSIl Cldy el Glldy diaiaia Bas) 5 32a
sl 3 L5 o (e dlee IS a3 3 cdia) S laal) (e Alen Sl de ganad dpnailly

(Y‘Vi)



(Vn“n_\‘nno)"&‘);sﬂé\‘)ﬂ“ﬁ:gdmy\ﬂ‘)m\umésk_q‘).san‘)}.ug_lhh.\‘);\

@l bl A sall Gl ) 8 dgila gl Alenll Aad (ye dale 3 S8 Lany b Ml s A Al
oale Azdll (s pall s aaa3 8 A g Leie S ) Oleall Al 8 jaas

Fawd ) dlee (25) ae padin sale 5 S leal) AL Aliaall dpin YY) Clea) s |

Alladl ol Awia ) @ leal) Al ulud e dial dlee JSU slanall duandll o) 55 @

sdladl) Adal) (i pal) s €

Dl Gy 3 ¢ ladll G peall jaas pdan (mbde Ll Jland HE5e e 8oke A
Aladl) bl Al 5 il 8 sl (e ani g g Al 5 )lie Lipea A ol dpuaill Hlans)
) 3 gy asi Jama (e (D) iall Gyl e 20a3 (S5 ez Ja) 8 LS plai e
AL A Il sl () e B Alee IS Gaany Ao je AU sl o pall e
(3 Y e ()

s pall jrad Basaal) Jal gad) (GG
scle ghaal) ¢l jsa glaagl )

s 230n5 (8 ) il adl e e sl e giaall () e 3 g3 8 ) sl a5 3
sh A sl dlala il ¢ g o LA allad) ae A gal) el uSiry 45Y (A g2l 3] o puall
il Lt ¢ i) Gopeall e JSU Qlal) ) Saal) A cile daall cula IS0 5 ddlend
e daall Ol e (8 Jal¥) s yaa Gl paild | i) Gigeall Jaal) (a2l ge Sl Y
ALy sha ol ol ailly Ll el pas agaat o Lgi g (s 5 Lgimpdal Lai La il sy
e saall ol e e Le 13) GRlaiVL Coyeall jra 3 55 Lgld e gdaad) ol e & daY)
O e o (el s (Mol I cilall ) o sha (ild asa s Als 3 (Sall 5 (g 30 S (00
O 138 lall Al paal & 1SR e Gl Jlall Gl 15 paise i (ye il e sl
O e (o8 sl Baall Co gl Slad i 5 dleall Copaa e g i) ) g2 of b
sale e ol () jae g s pe e Dy (A o yuall e i) bl 2aa3 ) e gdadll
ind Gaa gy Apia) clalgaV) jlade o 1o 58 Al Alal il a5 4] (51l s
) By

saial) G pall ja allai Y

JualS IS i) Cogall (8 5us 8 3 38 pal) o gl (A5 Baiall (o juall ks Jla &
5 saall alaill e Le abl g et pall jaa ) Eiul Gasa s 5 e peall Sland S e Liliall
Laia ) ol )l A8 ja gl 5 A0 sall 5 jlaall ol Y ama 33l ) 5 aduadll CiVane ands
e 2935 a1y gl Gyl Al Al Ll o) s g3 AS ) alitia g (pulas (385 e
& IS Epaa Cuiatl o puall ) gl (8 llall g i el (g8 B85 AGE S ) gy o yual
AYIY Y 18 Jlallae 5 5ol Sle sl o) e

sadalll ciaa A ) v
e L Db oyl (3 s 8 Alaall A 8 (mlassl D) sl piiadll ga g
e (5 aY) HUEY) ol jlaudl alall (5 sl )5S cidy 3 la aly 8 JlesY) (5 gl
5l W el (alésil Cap ¥ aldl e agallasaly ) () Gualaad) (Sl ada
(Yvo)



(Yo YooY o e0) sl 3 jal) 8 dpalaB¥) < jpuaiall (any o (o jpeall jan il i

A0 )lie Al Aleadl Ao allall gy Ul 5 o(daall alud) Al (mlads)) dalaal) aludly
o al) ol gl a5 claall dlend) Ao 5o ) a5 ) e cplaall dleally
AnaY) dleall
;&Qﬁaﬂsﬂﬁﬂjhuigéjéﬂ\j
el 3238l Jane i )l 1318 B 3AN ¥ ama A il Gopeal) Gl ) s Jads 5
Sal) 5 Lol Alanl) Ao i fins ima Ak 35y 5 pe 2ay 438 ¢ i) 5aal) Jamay 43
Gl e Gudadl) G pelisall G Liad) Glald) 8 s G e b oLV (rina
Y sl 8~ Y e Jgaanll @lld g laldl el E ey agilee Jlaio) e il
m) cipiad] e e allall 50l 5 o Jangos 7 Hlall 850581 lend gl 51 ld 4l
pall jrs i L
Ay clulud) 0
Llaisae JA e Cigeall a8 4 jlaill cilulud) 5 Al 5 2l ciluladl 553 3)
(S A
st ¥ ame A (e i) o peall el Baill i) 58 s Aaiial) 454800 cilubad ||
o) bl a8 cdaiall 408l Auld) Jaail Gag 4 @dall saal) el 5 sl milil)
(tial) il e Gl ety (211 jlauBU alall (5 ginsall 8 o L)) lin )5Sy dns 5il)
e yalaall 85 5 clal Hin) Al 35 oallall 8 Sal) 38l jm g lé )l () g2 Laa
ouSall Caany A aleSoV) Al Alud) Alla 8 Ll cdgida o) Alead) Co o s Jiy L
G&Eﬂ‘Mjﬂ‘)Lu&LMJ‘GJ“j{FLAAUA&LuLJ}u‘ﬁxujjéd\6}mmnu‘ﬂ‘&LM
B el Qs g bl i) Glbes e &l pabiall G et o @l g ¢ sl 20Ul dae &85y g
G ) ia ¥ dleall e allall jing Las ia¥Y) ST ol 308 ) saY) uss )y o
Agib gl Aleal) o pa jr gl ) g2
toil Lo DA e Ailall Alpudly o peall e il 3) sddlal) dddpad)
3y (A s Y (asSall Y (aulss L5\ Aonaat Al Al A gall uivi 13) @
05 (3835 213 35 ol palaall Sy g ol i) I Laa Sl Jol5 5 4 Sl umu
il Al Alee oy e Galisil ) (g0 Las A sall ApiaY) U eV
A el (8 Sl 33l ) () o e sSall BN Bl ) (ol A 5 Alle Al i 13) @
il | D g L) () o5 A ) el JBY) IS e s of Jslas )
o yaall (3 g A el 2Ll Alae (e Jiy g 1388 5 o ia) QL) Gl s Laa
(S OAY) i arll oo Lgh jom yaas il ULy ¢ aiaY)
Al o5 Al o) e Gty (e 53 O Disal) oy Ui 24 jladl) ddped)
Ay ylaY) laaaall S el a5 laill 4 a Al 8 6 lail) Ales Al o3 jladll 4y s
G el bl e 30l 5 () (g2 (52 ) b laill e dm g jiall 258l
sl By cuna (Sall g laal) Aleall o pea s gl ) (523 Laa ¢ AYT Gl
A4S peadl Ay il 5 (anaall ol Jie s jladll (e A s jiall 3 5l Jan s lal) Alea

(Y’V'\)



(Vn“n_\‘nno)"&‘);sﬂé\‘)ﬂ“ﬁ:gdmy\ﬂ‘)m\umésk_q‘).san‘)}.ug_lhh.\‘);\

13a 5 it colead)l e lhall (e JI Las <) jabiall sty cala ) sl dadi ) daaled)
‘(\~ AERNS c%)ﬁ)@u\w\uﬁwtm‘)\uﬂgﬁﬁf\ﬂ

i puaal) s sl 3l
OLS a8 ailal) ALl )Y sam g candl BaclE (e oy ) shai 5wy (o juall sl e il

LY Sl S 3 M elaiy o yall (S 5e Y1 Y sl elad e sy (355 Qs n) pldad

e LeiBlae oy 5 Jsall CuilS 5 il ey Gpasall s Y sall g J 4S5 Y B2l

ol can MU G pall e gl (ol cand () Y sall s Gl am K15 ¢ Y sall e s

T Y 0l Hsig a1 VS 5 Cageall s dadail (e e giie Taae alladl olaly

=3 Al sl Alall o jem e day )ty 3 1l Gl s a3 Y

Al ) Leidlee @i e clabea®Y) Jaad ) ol 95 68l ) j8uYU jaati saal g dlee |
Al el pal) ) YD el pdll Jls ga LS dadae OYs A Y] st Glaa) 50 Alaal)
DY sl s oY1 jlall

A 5Kl ar) e sl a1yl 1S 0 Elae (e La jlial oy sedles Ala
AL Tolaial o2y gy sally oy S0 5f 0L Sl (s o8 LS dialaldl Conod) (§ g 3aa )
oY) A Jals Aleal) Coyun Cilaad 30C0 408 Alae 8 5) SO0 45 Sl el
(o5 Aalad Y131 63l culS

s Jlae 2a3 20 EOlae Al gl Baa) g Alany Tl )1 LS o) s i (el g (pana
A 7 gansall

10al) iyl s allas Y
Sl y-Bgall s ulaall gy (el (e Jaaill Ll Lgii g jay dalail) o2 opal
oty Aaiil) lalid) o 55 Lgh guia Ao 3 Jladl) sl Co gl e Jie 4 gall dp0laidY)
sallaill 138 e le o5 Glllia 5 Lgd ua e
Leaal Lia Y (s i gubaal e ) 55 Led poa e Jaasty cildalid) o 585 3) 2 jlaal) g gail)
Sile @adl ol e dama s bl e 5 il g diaY) el (e
58 cn Y550 gl Tagaa oais Of dlaal) Al 4d ransy 53 ol oo 5 2l aggadll
Slls i all jaa 358 G il s DAY LalaBY) ilulanall o gaill rans s (3 gual
e S Ca il el Jleay 5 A aiBall Al dlae Ly clalull ey oldaill 1aa o)L
Jad IS Y 5 sl g la 5!
sddas bl i ual) Aadaf ¥
e Aadail Aliay day g ¢ el il g B AUl (g U g 0S5 (53 sl 5a
A e g a5 A6 yualic aualy dga Al Glerall dgal ol Al SLaBY (a i dass

(VV\/)



(Yo YooY o e0) sl 3 jal) 8 dpalaB¥) < jpuaiall (any o (o jpeall jan il i

LBy e i pall Jlaad AT Jadad oSG Caal)
;al.dé‘x‘\ Q‘)&}A ol U‘k J}Aﬂ Jh—wi )3‘ :?Ji
el Asal) gilil) A galll o Gyl jlad & sl S5 Y

sl s o B sl e S 0 i Capeall land (8 il
e Al UV Caiadl Cls G jea e sl gLl ) Jsall e f el 1A ¢ Jlaaly) sl
O (slad A sall S 13 eyl a5 Sl LD o o SLaBY) L (o iy ) (S
Dbl (e Ly g gl s i (8 cdlpns 5 il JSLEG oy J1saY) s s
281 e Lgdalind 5 )l Leaing Laa ¢ in¥) i yuall e callall 8300 3l sy Lgilee
sl A8 pe g5 o3 3V 6 sl o pall e plbs 8 Canay La (S ¢ iaY)
o) ZLEY) LIS galaBl) galll Claasa e i Gopall a0l 3 (galaBy)
dﬂd_ﬂ nj_w\éaﬁ P L;JL»AAEY\ )—A.d‘ )J;.J &.ﬁ.’d\ UM\ P ui J) c&u\ &LLS]\ JJ_LSJ
3 5 bl el adiul) a3l gall (anadd g 43) LS Al gall Jals ) aiaY) Ly
e ol () 3) caliaBY) gaill 30l ) (Al g3 (Al s ) seall (saal) il oy 3 La
(s AV J sl claiial Al Lilatiie jlrd alia) 8 agusy s Lo A gl 3all (o juall
ol e 1Y) o e Sl i) jalia sai () 595 Lae Ll g i) Ml
A s8) Jlaiinl) aias Ml 2 LsY) sab ) () o Lo 13 5 aldl) jeas (liss) ) go s
(Y Y

salad) 45 3) gall g alad) G cuila o G pal) jrw & il il i LY
G dle ot i La g dlaal) dad aletil ol g Liipl A (o i paal) a8 ay

Lad g g Aalall 305 3) gadl (s 3anda g A8e @llia i 3) o gall Aalal) 45 ) gl e cilefas

gl Y s JBA (e 31 138 a5 (S5 6 pal) jros e ass Al @l sl

Aglaal Gopall el 8 (Rl

Alladl ae Ay jlall lalaall e i Cagus Gl Gld Alaall Ca puall jlasf (aliss) s 88
Al paiaig o) i) AS s e 55 ) e s aa e Allad I el LA
) 525 Al Alaally L jlacd oL )Y A 0050 bl (e 83 ) gisall CLpeS)) alisils
DU aladl (5 siall gL () a3 @A) ) dplaall alidl e callall ) olasy)
e aaing (3 LY s e Coadl (alaaiV) 13a Jfsg s cliial) 258l e ) saxis
D)kl L by cilis el ) ) gas @Al ) ) stuall 40531 ol gall 5 YY)
s At ) ade g A Hlaiin ) il 3w il aae 5 ZUSY) paias ) ddadl e 5 il
oVl Lilatie e ol callall 6 alill ey g2l Bagan ol Ly aLilly o )Ll
U 5 Sl alall (5 sivsall gl 1 ) (535 Lae I3 o L 508 e a2 1 e o) jalial)
83 e Slad galaBy) CaSill dpe Laia W) CallSall Lelan Caney dalall 45 3) 5all JalS
Adaal) Alaalls Leas 685 die dalall (o g 8l Cilead

Al N Gl e 9 Cogn L 3 (8 Aleal) o ya prs gl i A Ll
Ll g Laa 83 ) sinsall ol e allall ) olai¥ g Glae Wy jlad ¢ L5 Gasy cilaaall

(Y’V/\)



(Vn“n_\‘nno)"&‘);sﬂé\‘)ﬂ“ﬁ:gdmy\ﬂ‘)m\umésk_q‘).san‘)}.ug_lhh.\‘);\

e s M gam AT Gils ey ila (e 138 cile ol Gl e s lall Claall e
bl i) Jde ctaall saly j g <l jaliall e da il clal oY)
D) Gl 8 (e daladl A5 3 sall e Caaall e 580 o @l (e i
JalS QL) Ml g eclay sisall e coliaill saly ) 5 <l yiw) dad ol )l 5 <l jolall dad
6 simsal) (e o puall Jland 80 A (e (S5 5 e Al yhay Gl L Dl 334 )5 435154l
glii)l ol palaas) o s iy Al Adall clail) 30l ) (Ao iy o5 ) land alal)
OYONYY Y oY LISy g) Coyal) s

) (B AalaaY) &l piial) (amy Ao el g B Y ] Jalat g (bl Gl
:(Y~Y~-Y~~°)3AA”

sdanl) & pada |

(Y Y oY evo)sadl 3l el Maay) sl gl (YY) gl pdial) ||

(YeY Yoo aall (31 jall aladl (BlaY) 1(Y) em\ oadall @

_(Y~Y~-Y~~°)SMJY}J}Q(J\J§J\);\:\M\M\QFWLYMJ":(X)M\M‘_Q

Gl @ity (1) Jod)

i pal) alad) ) Al laal) gl o
(W3 (N3 ol (N3 0sle)
1472 28856 50072 2005
1275 32784 65149 2006
1267 40975 88831 2007
1203 75354 131612 2008
1182 65803 111662 2009
1186 68670 138521 2010
1196 80558 185752 2011
1233 93503 218132 2012
1232 113210 234642 2013
1214 102736 234659 2014
1247 77118 177634 2015
1275 71250 167721 2016
1258 67342 192342 2017
1209 71603 216952 2018
1196 82010 222435 2019
1247 73652 210576 2020

https://www.albankaldawli.org/ar/home: 2 sl il clily e alaie YU 2alll slac) e Jsaall 1 jhaal)

(VV%)


https://www.albankaldawli.org/ar/home

(YoY oY eo) syl Gl oall 8 Lol o juial) (amy e Gojaall e il i

sl i e ay ¥
D JSEY) e ey Sl a1 VA (e

Y1
240,000

200,000
160,000
120,000

80,000

40,000

05
06
07
08
0

120,000
100,000
80,000
60,000
40,000

20,000

1,500
1,400
1,300
1,200

1,100
[ (=) — [==3 o =3 ] ] o - ) (=) — oo o =3
=1 S (== =1 p=—1 — ~— — ~

(Yo YooY o0)daall g all 8 &) & pata (1) JS&
(EViews12) Sbaay) mabi yll e dlaie YU Aall) dlae] (e JSII : jiaal)

lgmaliail aadi Lo e 55 e e 5 Auiia puall el o) (1) JS8 (e a2l
Aaie 430 Laadl aladl S 5 laal) Al il (e JS ) Al el (Y o0V any dals
IS5 o puall el (o day 55 A ApuSall AR jeday Law oY 0 0V ale ey dualasaly 30 )
Al Bl s Meal) Jad) il g
sAia ) Adeal) ¢ g8 JLEA) ¥

o S it (Y1) e ¥l ol ) 0 a3l () s o LRI IS e
oladl g i (s 5 (Constant & Trend) olasy) <l 5 (Constant) <l 4 (s gl
Gl A il ST (Y)) aladl Bl aa sl 1385 «(Without Constant & Trend)
Gl UL 5 Y 5 5 (o siasall b (Sl 4lld (X) Ciaall e Jitsall i) W oY)
(2) Il Skl (|(1) QIS 5 [(0) cre dasks L) il

("A)



(Vn“n_\‘nno)"&‘)ﬂﬂé\‘)ﬂ\u’ﬁ%dmy\ﬂ‘)m\umésu‘).san‘)}.ug_l\.\h.\‘);\

(PP) G culd Bas gl Jda LR (2) Jgand)

UNIT ROOT TEST RESULTS TABLE (PP)
Null Hypothesis: the variable has a unit root

At Level
Y1 Y2 X
With Constant t-Statistic -1.8723 -2.0634 -4.7401
Prob. 0.3403 0.2600 0.0006
noO nO Hxx
With Constant & Trend t-Statistic -1.4602 -1.5395 -4.2506
Prob. 0.8216 0.7934 0.0108
no no *x
Without Constant & Trend t-Statistic 0.6660 0.1304 -1.1708
Prob. 0.8546 0.7166 0.2153
no no no
At First Difference
d(Y1) d(Y2) d(X)
With Constant t-Statistic -5.7204 -5.4108 -5.4707
Prob. 0.0000 0.0001 0.0001
- - -
With Constant & Trend t-Statistic -5.9741 -5.7140 -6.2034
Prob. 0.0002 0.0003 0.0001
*kk *k *k
Without Constant & Trend t-Statistic -5.4626 -5.4000 -5.3852
Prob. 0.0000 0.0000 0.0000

Kk

*kk

Kk

Notes:

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-values.
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ARDL F- Bounds Test
Null Hypothesis: No long-run relationships exist
Test Statistic Value K Value K
F-statistic 5.6 1 6.30 1
Critical Value Bounds
Y, Y,
Significance 1(0) Bound | I(1) Bound | 1(0) Bound | I(1) Bound
10% 4.04 4.78 4.04 4.78
5% 4.94 5.73 4.94 5.73
2.5% 5.77 6.68 5.77 6.68
1% 6.84 7.84 6.84 7.84
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ARDL Long Run Form and Bounds Test
Dependent Vvariable: DLOG(Y1)
Selected Model: ARDL (1, O)
Case 3: Unrestricted Constant and No Trend
Date: 01/08/22 Time: 13:30
Sample: 2005S1 2020S2
Included observations: 31

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 10.18869 4.547844 2.240334 0.0332
LOG(YL(-1)* -0.174887 0.052215 -3.349330 0.0023
LOG(X)** -1.131975 0.593818 -1.906266 0.0669

* p-value incompatible with t-Bounds distribution.
** Vvariable interpreted as Z = Z(-1) + D(Z).
Levels Equation
Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

LOG((X) -6.472615 3.035112 -2.132579 0.0419

EC = LOG(Y1) - (-6.4726*LOG(X))
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation atup to 1 lag

F-statistic 1.032404 Prob. F(1,27) 0.3186
Obs*R-squared 1.141697 Prob. Chi-Square(1) 0.2853
Heteroskedasticity Test: ARCH

F-statistic 0.000231 Prob. F(1,28) 0.9880
Obs*R-squared 0.000248 Probh. Chi-Square(1) 0.9874
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ARDL Long Run Form and Bounds Test
Dependent Variable: DLOG(Y2)

Selected Model: ARDL(1, O)

Case 3: Unrestricted Constant and No Trend
Date: 01/08/22 Time: 13:33

Sample: 2005S1 2020S2

Included observations: 31

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C 13.79394 5.089201 2.710434 0.0113
LOG(Y2(-1)* -0.248187 0.071124 -3.489495 0.0016
LOG(OX)** -1.545886 0.651118 -2.374204 0.0247

* p-value incompatible with t-Bounds distribution.
** \Variable interpreted as Z = Z(-1) + D(Z2).

Levels Equation
Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

LOG((X) -6.228710 2.286009 -2.724710 0.0110

EC = LOG(Y2) - (-6.2287*LOG(X))
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Breusch-Godfrey Serial Correlation LM Test;
Null hypothesis: No serial correlation atup to 1 lag

F-statistic 0.123293 Prob. F(1,27) 0.7282
Obs*R-squared 0.140915 Prob. Chi-Square(1) 0.7074

Heteroskedasticity Test: ARCH

F-statistic 0.155078 Prob. F(1,28) 0.6967
Obs*R-squared 0.165239 Prob. Chi-Square(1) 0.6844
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