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Abstract:

This research aims to analyze and
measure the impact of interest rates on
inflation rates in lraq during the
period (2004-2022), using the ARDL
model. The importance of the study
stems from the fact that it highlights
the complex and dynamic relationship
between two basic monetary policy
tools, and their impact on economic
stability in a rentier economy like
Irag. The study relied on annual data
obtained from official sources. These
data were processed using stationarity
tests, and the ARDL model to test the
relationship in the short and long run.
The results showed a statistically
significant  long-term  relationship
between interest rates and inflation
rates, showing that changes in interest
rates directly affect price levels,
although the effect varies between the
short and long term. The study
recommends adopting flexible
monetary policies that take into
account local economic realities and
focus on enhancing the effectiveness
of monetary policy tools in controlling
inflation without harming economic
growth and investment.
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