Journal of Business Economics for Applied Research, Vol. (7), No. (2), Part (2): 848-870
Doi: https://dx.doi.org/10.37940/BEJAR.2025.7.3.44

I Journal of Business Economics for Applied Researc

=\f= il | G i J 3 i | kg
ISSN 2709-6475 - E-1SSN 3079-8167

r_nu:h:u.al clan

aanhill digaull dine

Sustainability Performance Audit under IFRS-S2°
Muhammad Ali Mustafa®, Haitham Hashem Al-Khafaf®
University of Mosul - College of Administration and Economy®®
(1) Mohammedalimostafal988@gmail.com (2) haitham_alkhafaf@uomosul.edu.iq

Key words:
Sustainable performance audit, IFRS-
S2.

ARTICLE INFO
Article history:

Received 12 Jul. 2025
Accepted 10 Aug. 2025
Avaliabble online 31 Dec. 2025

© 2025 THE AUTHOR(S). THIS IS AN
OPEN ACCESS ARTICLE DISTRIBUTED
UNDER THE TERMS OF THE CREATIVE
COMMONS ATTRIBUTION LICENSE
(CCBY 4.0).

https://creativecommons.org/licenses/by/4.0/

(OOl

*Corresponding author:
Muhammad Ali Mustafa
University of Mosul

Abstract:
This research aims to highlight the

importance of auditing sustainability
performance considering global
environmental changes. This research

examines the international standard IFRS
S2, issued by the International
Sustainability Standards Board (ISSB), part
of the International Financial Reporting
Standards  Foundation  (IFRS).  This
standard responds to the challenges posed
by climate risks, focusing on disclosing
how these climate risks and opportunities
impact financial performance, strategy,
governance, and risk management within
organizations. The research addresses the
extent to which the current audit
environment is prepared to accommodate
the requirements for auditing climate
disclosures, and the need for new tools and
standards to support the reliability and
credibility of these disclosures. The
research used a descriptive analytical
approach to analyze the content of the
standard and the literature on sustainability
disclosure, with a comparative study
between international disclosure
environments and  traditional  audit
requirements. The research concludes that
auditing climate disclosures according to
IFRS S2 requires extensive professional
and normative development, including
building auditor capacity, developing risk
assessment models, and improving the
infrastructure for non-financial
information. It also recommends the
adoption of specialized audit standards that

“The research is extracted from a master's thesis of the first researcher.
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address the gap between financial and
sustainability auditing.
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