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     The research aims to identify the impact of 

financial flexibility on financial behavior 

indicators, as It was used A number of 

indicators for the independent variable 

financial flexibility (liquidity, net cash flow 

and indebtedness), and indicators of the 

financial behavior of the dependent variable 

(return on equity and owned capital) (The 

research was applied to Iraqi industrial 

companies, numbering (25) companies, which 

are listed in the Securities Commission. (7) 

companies were chosen as a sample for the 

research for the period from 2015 - 2021, 

using a set of methods and programs, 

including the EXCEL program)) for financial 

analysis and program(panel data)To test 

relationship Impact, and after analyzing the 

research data and testing its hypotheses, a set 

of results was reached, the most prominent of 

which is (the existence of a relationship The 

impact of financial flexibility and financial 

behavior indicators), as the results of the 

impact relationship test showed that some 

hypotheses had a significant impact with 

financial behavior indicators and others had an 

impact but it was not significant, as well as the 

possession of industrial companies of 

sufficient financial flexibility that enables 

them to exploit the available opportunities, and 

based on the results reached by the researcher 

that I have presented a number. Among the 

most prominent recommendations is for 

industrial companies to provide support and 

attention to financial flexibility indicators, 

given their importance in strengthening a 

company's financial position. They should also 

ensure that liquidity ratios are maintained and 

kept within acceptable levels, given their 

importance in enhancing a company's financial 

flexibility. 

A R T I C L E  I N F O 
Article history: 

Received 30 Dec. 2024 

Accepted 20 Mar. 2025 

Avaliabble online 30 Jun. 2025 

©2025 College of Administration and 

Economy, University of Fallujah. THIS IS AN 

OPEN ACCESS ARTICLE UNDER THE CC 

BY LICENSE. 

e.mail cae.jabe@uofallujah.edu.iq 

 
 

*Corresponding author: 
Faez Hlail Srayyih 

University of Anbar 

mailto:faezalanbari@uoanbar.edu.iq
mailto:cae.jabe@uofallujah.edu.iq


Journal of Business Economics for Applied Research, Vol. (7), No. (1), Part (2): 1437-1455  

Doi: https://dx.doi.org/10.37940/BEJAR.2025.7.2.72 

7341 

 الماليت في مؤشراث السلوك الماليتأثير المرونت 

 دراست تطبيقيت في الشركاث الصناعيت العراقيت
 فائز هليل سريحأ.م.د. 

 كليت الإدارة والاقتصاد – الانبارجامعت 

atheer.aljubouri@aliraqia.edu.iq 

 المستخلص

ف ترير ّ الوّة رل الوةل رل ؤرر ت ارّاو اللرالي الورةلرا إخ تر  ا ر  دا   فّ يهدف البحث إلى تعر

عدد تن الو اّاو ال ةصل بةلو غ ّ الول قل الوّة ل الوةل رل ةيرر لاللر للل ةصرةؤر ال ردؤق ال قرد  

كلا ةالوديل  ررل ا ةت اررّاو اللررالي الوررةلر الو غ ررّ ال ررةبى لالعة ررد عاررى اللرره  ة    الوررة  الوو ارر

  ارّكل ةيرر تد  رل ؤرر ي رير ا ة ا  52ةطبَُّقَ البحث عاى الشّكةو الص ةع ل العّاق ل البةلغرل ل

ا بة ر عوة  تمولعرل ترن 5157 – 5172  ارّكةو كع  رل لابحرث لاوردر ترن 1الوةل ل  إخ ت  اخ  رة  ل

ة  علاقرل   لاخ برpanel data   لا حا ل الوةلر ةبّ رةتج لEXCELالطّا ق ةالبّاتج ت هة بّ ةتج 

ال ير ّا ةبعد تحا ل ب ة رةو البحرث ةاخ برة  ؤّتر ةت  تر  اللصرل  إلرى تمولعرل ترن ال  رة ج  بّ يرة 

لة لد علاقل تير ّ ب ن الوّة ل الوةل ل ةت اّاو اللالي الوةلر ا إخ  ةترح    رة ج اخ برة  علاقرل 

ةبعضهة الآخّ كةن لر   ال ير ّ  نَف بعض الفّت ةو كةن لهة تير ّ تع ل  تى ت اّاو اللالي الوةلر

تير ّ لك   غ ّ تع ل ا ةكذلك اتر لاي الشرّكةو الصر ةع ل الوّة رل الوةل رل الكةؤ رل ال رر توك هرة ترن 

ا  غلا  الفّص الو ةحلا ةبةلا   ةد إلى ال  ة ج ال ر تلصل إل هة البةحثةن قدفت  عدداً تن ال لص ةو 

ة  لو ارّاو الوّة رل الوةل رل لورة لهرة ترن  يو رل  بّ ية ق ة  الشّكةو الص ةع ل ب قدي  الدع  ةالاي ور

ؤر تعزيز تلقف الشرّكل الورةلرا ةالحرّص عارى الاح فرةب ب لرة  ر للل   ردر ةالعورل عارى  عاهرة 

 .ل ؤر تعزيز تّة ل الشّكل الوةل لتون الول لى الوقبل  لوة لذلك تن  يو 

 .الص ةع لالوّة ل الوةل لا اللالي الوةلرا الشّكةو  الكلماث المفتاحيت:

Introduction: 
It is considered Financial flexibility is the degree to which a company can 

mobilize financial resources towards interactive activities to maximize its 

value. It allows business units to take advantage of unexpected opportunities 

and can continue their activities and survive during times when cash flows 

from operations are low and possibly negative. On the other hand, investors 

always operate based on the information contained in financial statements, 

market conditions, and the degree of risk to which their investments are 

exposed. Because of these risks, they shape the expected return. Therefore, 

the financial behavior they follow is linked to the degree of flexibility they 

possess, which enables them to confront unexpected events. The quest to 

understand what drives financial behavior is of utmost importance, 

especially in light of the emergence of financial crises and the many 

challenges they face. The research was divided into four axes. The first axis 

included the research methodology, while the second axis included the 

theoretical framework for the research variables. The third axis included the 

mailto:atheer.aljubouri@aliraqia.edu.iq
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analytical aspect of the research variables, while the fourth axis included the 

conclusions and recommendations. 

Research Problem 
Many Iraqi industrial companies face many difficulties that affect their 

financial behavior in one way or another., Perhaps the most important of 

these difficulties is the variation in the annual profit rate and the difficulty of 

obtaining the financial resources that achieve it, and this is what the 

financial statements showed. In the face of this turbulent and unstable 

situation, companies that wish to survive within this environment must be 

more flexible in their organizational and financial structure. To face 

challenges, seize opportunities when they arise and avoid any financial 

distress, From here The main research problem can be formulated as (What 

is the impact of financial flexibility on the financial behavior indicators of 

Iraqi industrial companies for the period 2015-2021) And several sub-

questions branch out from it, which are:  

1. What is the level of financial flexibility in the industrial 

companies studied? 

2. Is there a relationship between financial flexibility and financial 

behavior indicators in the industrial companies studied? 

3. Does financial flexibility have an impact on financial behavior 

indicators in the industrial companies studied? 

Objectives: 
1. To identify the level of flexibility enjoyed by the industrial 

companies studied. 

2. Testing the relationship between financial flexibility and 

financial behavior indicators in the industrial companies studied. 

3. To know the extent to which financial flexibility affects financial 

behavior indicators. 

4. Enriching the theoretical aspect of the research variables, namely 

financial flexibility and financial behavior. 

The importance of research. 

1.  The importance of the research variables, as it focused on modern 

variables in the field of financial management, namely financial 

flexibility and financial behavior, in order to employ them in the study 

of Iraqi industrial companies. 

2. Highlighting the impact of financial flexibility in enhancing the 

financial behavior of the companies studied. 

3. Clarifying the relationship between financial flexibility and 

financial behavior indicators of the companies studied. 
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Hypotheses 
    The research is based on a main hypothesis, which states: “There is a 

significant influence relationship between financial flexibility and 

financial behavior indicators.” Several sub-hypotheses branch out from 

this, as follows: 

1- There is a significant relationship between liquidity and return on 

equity. 

2- There is a significant relationship between liquidity and equity 

capital. 

3- There is a significant relationship between net cash flow and return 

on equity. 

4- There is a significant relationship between net cash flow and equity 

capital. 

5- There is a significant influence relationship between 

indebtednessAnd the return on equity. 

6- There is a significant relationship between debt and equity capital. 

 Research Limits 
: The research focuses on financial flexibility as an independent variable 

and financial behavior as a dependent variable. The spatial boundaries 

of the research included Iraqi joint-stock companies. The current 

research relied on analyzing the data available on industrial companies 

listed in the Securities Commission and on the website. 

https://www.isc.gov.iqThe time frame was limited to the period from 

2015 to 2021. 

Research Sample:  
The research community is represented by Iraqi industrial companies 

listed on the Securities Commission. The number of companies 

amounted to (25), as the research sample included (7) industrial 

companies. 

Literature Review 
Financial Flexibility 

     Financial flexibility is a contemporary concept that has attracted the 

attention of many researchers. The growing literature on financial flexibility 

has begun to explore the impact of cash and debt leverage on various 

corporate activities. In particular, the recent global financial crisis has 

created an opportunity for researchers to explore the impact of financial 

flexibility on various aspects of corporate performance.(Yaris & Alabassi, 

2020: 159), Financial flexibility is primarily related to the factors that affect 

https://www.isc.gov.iq/
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capital structure decisions. Financial flexibility is the ability of commercial 

companies to benefit from or address unexpected things in order to access 

their financing and restructure at low costs to avoid financial distress when 

facing negative shocks and allows them to finance investment projects and 

obtain profitable opportunities that will maximize the value of their projects 

(Al-Shammari & Alyahya, 2021: 3364), and to learn more about financial 

flexibility, we will review a set of definitions as shown in Table (1) below. 

Table (1) Definition of financial flexibility. 

T 
Researcher's name 

and year 
Definition of financial flexibility 

1 
( Fahlenbrachet al., 

2021:1) 

The ease with which a company can finance a cash flow 

shortfall. 

2 (Tenget al., 2021:2) 
The company's ability to respond effectively to unexpected 

shocks to its cash flows or investment opportunities. 

Financial Flexibility Indicators 
    Financial flexibility has become an important element in the work of all 

companies and banks, but measuring it is not easy due to the differences in 

managers' assessment of expected future growth options. There are a 

number of indicators that can be used to measure financial flexibility, 

including: 

Liquidity: It is the ability to provide cash to meet daily needs as they arise. 

Therefore, the organization must be able to generate sufficient funds to 

cover short-term liabilities to become a liquid organization. Liquidity ratios 

are a set of ratios used to calculate the liquidity position of an entity. These 

ratios help determine whether the entity will be able to meet financial 

obligations in the short term. ((dahiyat, 2016:35,In our current research, we 

will use the current ratio to measure the company's cash flexibility: 

Current Ratio: It is the liquidity ratio that measures the company's ability 

to pay its short-term liabilities or those due within one year.(Jihadiet al., 

2021:425) It is measured by the following equation: 

Current Ratio = Current Assets / Current Liabilities....(1) 

Current Ratio = Current Assets / Current Liabilities 

Net cash flow: Net cash flow is cash that a company does not have to retain 

or reinvest to generate future cash flows. Net cash flow is generated from 

operations and other sources such as interest income and asset sales. In 

other words, cash available to be paid to shareholders. (Yasir & Alabassi, 

2020: 1590)It is measured by the following equation: 

net cash flow = cash flow / total assets....(2) 

Net cash flow = Cash flow / Total assets 

Debt ratio: It is a percentage of cash that is financed by creditors., It 

indicates a rise A Company debt to rise The possibility of the company's 
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inability to fulfill its obligations(Zareet al., 2013:33),The debt index is 

measured by the following equation: 

debt ratio = total liabilities / total assets….(3) 

Debt ratio = Total liabilities / Total assets 

Financial Behavior: 
 Financial behavior can play a central role in terms of the well-being of 

individuals, including families and society. From a broader perspective, 

financial behavior includes broad concepts, including short-term and long-

term investment behavior, saving behavior, use of credit, spending behavior, 

etc.(Rahman et al., 2021:3),This apparent behavior is primarily influenced 

by an individual's identity, desires, knowledge, and performance. 

Individuals who demonstrate financial knowledge can carry out financial 

activity. Seeking to understand what drives financial behavior is crucial, 

especially given the emergence of financial crises, which generally 

negatively impact the well-being of individuals.(Mudzingiri et al., 

2018:3),To learn more about financial behavior, we will review a set of 

definitions, as shown in Table (2) below. 

Table (2) Definition of financial behavior 

T 
Researcher's name 

and year 
Definition of financial behavior 

1 
(Sharma&Kumar  

,2020:10) 

Provides a somewhat practical justification for return volatility 

and explains and predicts sudden market shocks.. 

2 
Dwiastanti, 

2015:103)) 

Behavior tends to be efficient in its use of money, such as 

budgeting, saving money, controlling spending, investing, and 

paying obligations on time.. 

Financial behavior indicators: 

Financial behavior depends on the financial attitude, which is 

the mental state towards financial resources, which is reflected in the 

person’s background and environment.There are a number of indicators that 

can be used to measure financial behavior, including: 

1- Investor preferences: This index is measured by a number of sub-

indicators, and profitability was chosen as one of the sub-indicators to 

measure investors’ preferences.It is well known that corporate profitability 

is one of the main concerns of management experts, investors and 

researchers. Profitability is the most important and reliable indicator of 

corporate growth, as it provides a broad indication of the companies’ ability 

to raise their income level.(Diohaet al., 2018:16)Profitability can be 

measured by the following indicator: 

A. Earnings per share: It is considered Return onarrowGenerally the most 

important factor in determining the stock price and the value of the 
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company (Khanet al., 2014:97)The return on equity can be measured using 

the following equation: 

Earnings per share = Net profit / Number of common shares 

Earnings per share = Net profit / number of ordinary shares 

Investor Behavioral Trends  

This index is measured by a number of sub-indices. Owned financing 

was chosen as one of the sub-indices to measure the behavioral trends 

of investors: 

A.Owned financing: Paid-up capital is the amount of money a company 

receives from its shareholders.andIt is generally used for long-term 

financing and has a significant impact on the business.The company 

(Padgaonkar&Gunjal,2021:153), andThis can be measured.ratioBy the 

following equation: 

Equity ratio = Equity / Total assets 

Owned capital ratio = owned capital / total assets 

Results and Discussion: 
Financial analysis is one of the main tools that enable the company to 

identify and determine the areas of deficiency in its financial performance 

and to carry out correction in a timely manner. There are many situations in 

which action can only be taken by conducting a financial analysis, which 

varies from one case to another, to obtain the correct information that 

enables appropriate decisions to be made. The practical framework will 

address the analysis and measurement of the impact of...flexibility Finance 

in indicators Financial behavior, by applying it to a sample consisting of (7) 

Companies Industrial Listed on the Securities Commission, selected based 

on the availability of its data Annual For a period of (7) years from the year 

(2015- 2021). 

Analysis of financial flexibility indicators: 
Analysis of the turnover ratio of industrial companies  

Table(1)lineage Trading to For companies Industrial sample Search 

ye

ars 

Inva

ding 

Bagh

dad 

sewi

ng 

Mod

ern 

Al-

Mansour 

Pharmac

eutical 

Iraq

i 

For 

car

pets 

Iraqi 

For 

manufac

turing 

dates 

Canadia

n 

Pharmac

eutical 

Bagh

dad 

For 

packa

ging 

M

IN 

M

A

X 

A

V 

S

D 

201
5 

11:35 3.96 14.85 3.38 5.11 32.36 67.48 
3.3
8 

67.
48 

19.
78 

23.
32 

201

6 
3.06 2.84 10.93 3.07 3.55 34.25 7.35 

2.8

4 

34.

25 

9.2

9 

11.

41 

201
7 

6.13 4.7 11.88 2.94 2.85 37.16 5.9 
2.8
5 

37.
16 

10.
22 

12.
25 

201

8 
6.93 3.35 2.52 3.09 3.64 7.82 21.73 

2.5

2 

21.

73 

7.0

1 

6.8

0 



Journal of Business Economics for Applied Research, Vol. (7), No. (1), Part (2): 1437-1455  

Doi: https://dx.doi.org/10.37940/BEJAR.2025.7.2.72 

7333 

201

9 
4.4 4.84 1.57 3.08 3.49 14.89 14.77 

1.5

7 

14.

89 

6.7

2 

5.6

3 

202
0 

4.65 4.52 3.4 2.94 3.9 15.2 15 
2.9
4 

15.
2 

7.0
8 

5.5
0 

202

1 
3.92 5.04 0.59 3.5 3.7 20.82 13.63 

0.5

9 

20.

82 

7.3

1 

7.2

0 

MI
N 

3.06 2.84 0.59 2.94 2.85 7.82 5.9 
0.5
9 

14.
89 

6.7
2 

5.5
0 

M

AX 
11:35 5.04 14.85 3.5 5.11 37.16 67.48 

3.3

8 

67.

48 

30.

21 

18.

59 

AV 5.77 4.17 6.35 3.14 3.74 23.21 20.83 
2.3
8 

19.
78 

9.6
3 

4.6
6 

SD 2.78 0.82 5.81 0.21 0.68 11.37 21.22 
0.9

6 

23.

32 

10:

30 

6.3

3 

Source: Prepared by the researcherthatBased on the financial reports 

available for companies 

Trading rates in the year 2015 For all companies as follows: Baghdad Gas 

Company(11.35)Al-Khayat Company (3.96), Al-Mansour Pharmaceutical 

Company (14.85), Iraqi Carpets (3.38), Iraqi Dates Manufacturing Company 

(5.11), Al-Kindi Pharmaceutical Company (32.36), and Baghdad Packaging 

Company (67.48).While the trading ratios in the year2021For all companies, 

it was reported as follows: Baghdad Gas Company(3.92)And the sewing 

company (045) Al-Mansour Pharmaceutical Company.59.0) and Iraqi 

Carpets (3.5), Iraqi Dates Manufacturing (3.7), Al-Kindi Pharmaceuticals 

(20.82), and Baghdad Packaging (13.63).The average turnover rateFor all 

companiesSo it was (9.63)With a standard deviation of (4.66),It turns out 

that there isTrading rates for all companies increased significantly in the 

first years, then began to decline.gradually over the yearsThe latter may be 

attributed to companies' reluctance to invest their money significantly due to 

the circumstances and conditions that Iraq went through during the period 

from 2015 onwards, but trading rates returned to normal levels in the last 

years of 2018. With the rise in the security situation in Iraq, companies are 

increasingly willing to invest their capital and not hold large amounts of 

cash. In general, all companies have sufficient liquidity to meet unforeseen 

circumstances and meet their obligations. 

 

 

 

 

 

 

 

 

 

Analysis Net Cash Flow for Companies Industrial Sample Search 
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Table (2) net cash flow For companies Industrial sample Search 
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Source: Prepared by the researcherthatBased on the financial reports 

available for companies 

The percentage reached And net cash flow In the year2015For all 

companies as follows: Baghdad Gas Company(11.57)And the Sewing 

Company (-0.01), Al-Mansour Pharmaceutical Company (-0.06), the Iraqi 

Carpet Company (-46.25), the Iraqi Dates Manufacturing Company (-12.6), 

the Canadian Pharmaceutical Company (-0.75), and Baghdad Packaging 

Company (-15.91).While the proportions And net cash flow In the 

year2021For all companies, it was reported as follows: Baghdad Gas 

Company(-8.22)And the sewing company (16.11) and the Mansour 

Pharmaceutical Company (84.0-) and Iraqi Carpets (-7.33), Iraqi Dates 

Manufacturing (-0.15), Al-Kindi Pharmaceutical (0.17), and Baghdad 
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Packaging (1.08).The average rate of the percentage net cash flow For all 

companies So it was (0.50-)With a standard deviation of (12.53),It is clear 

that Cash flow ratios were negative for most companies in the early years 

and then started to rise .gradually over the years The latter may be attributed 

to the security and economic conditions that Iraq went through during the 

period from 2015 onwards, but the flow rates have risen again in recent 

years since 2018. This is due to the security stability in Iraq, and in general, 

most companies have sufficient cash flows to face unexpected 

circumstances and meet their obligations. 

Analysis rate indebtedness for companies Industrial Sample Search 

Table (3) lineage indebtedness For companies Industrial sample Search 
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0.00

5 

28.6

6 

10.

84 

10.

57 

2016 9.93 27.43 7.57 31.49 18.7 2.13 3.54 2.13 
31.4

9 

14.

39 

11.

65 

2017 4.83 17.34 5.88 33.15 23.26 2.03 4.61 2.03 
33.1

5 

13.

01 

11.

82 

2018 4.9 26.39 19.44 31.62 20.04 9.57 1.15 1.15 
31.6

2 

16.

15 

11.

29 

2019 9.26 18.33 20.69 31.77 21.4 4.81 1.68 1.68 
31.7

7 

15.

42 

10.

63 

2020 10.82 17.94 9.04 33.27 19.69 4.83 1.61 1.61 
33.2

7 

13.

88 

10.

73 

2021 10.5 13.97 7.99 27.97 20.5 3.61 1.74 1.74 
27.9

7 

12.

32 

9.3

4 

MIN 4.61 13.97 5.71 27.97 15.02 2.03 0.005 
0.00

5 

27.9

7 

10.

84 

9.3

4 

MA

X 
10.82 27.43 20.69 33.27 23.26 9.57 4.61 2.13 

33.2

7 

16.

15 

11.

82 

AV 7.83 20.16 10.90 31.13 19.80 4.16 2.04 1.47 
31.1

3 

13.

72 

10.

86 

SD 2.90 4.93 6.37 2.06 2.55 2.67 1.53 0.72 2.06 
10.

86 

0.8

3 

Source: Prepared by the researcherthatBased on the financial reports 

available for companies 

The percentage reached And indebtedness In the year2015For all companies 

as follows: Baghdad Gas Company(4.61)And the sewing company (19.72) 

and the Mansour Pharmaceutical Company (71.5) Iraqi Carpets (28.66), 

Iraqi Dates Manufacturing (15.02), Al-Kindi Pharmaceuticals (2.2), and 

Baghdad Packaging (0.005).While the proportions And indebtedness In the 

year2021For all companies, it was reported as follows: Baghdad Gas 

Company(10.5)And the sewing company (9713) Al-Mansour 

Pharmaceutical Company.99.7) Iraqi Carpets (27.97), Iraqi Dates 

Manufacturing (20.5), Al-Kindi Pharmaceuticals (3.61), and Baghdad 

Packaging (1.74).The average rate of the percentage indebtedness For all 

companies So it was (13.72)With a standard deviation of (10.86),It is clear 

that Debt ratios are not high for most companies in the early years and then 

they start to rise. Gradually over the years The latter may be attributed to 

companies' reluctance to borrow significantly due to the security and 
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economic conditions that Iraq experienced during the period from 2015 

onwards, but debt ratios have risen again in recent years since 2018. And the 

rise and desire of companies to expand their activities as a result of the 

security stability that Iraq is witnessing, and in general the debt ratios of all 

companies are within the normal level and the companies do not depend 

Dheavily on debt to finance its activities. 

Analysis Of Financial Behavior Indicators: 

Analysis an average Return on arrow For companies Industrial  

table(4)an average Return on arrow For companies Industrial sample 
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02 
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-
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31 
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08 
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61 
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-
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3 
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69 
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22 
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26 
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-
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4 
-6.51 3.24 -0.35 

-
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43 

34.

15 

9.5

1 

16.

60 

SD 4.84 13.87 12.22 8.36 7.32 5.11 3.33 
9:3

0 

8.6

8 

2.6

3 

4.4

3 

Source: Prepared by the researcherthatBased on the financial reports 

available for companies 

He reached an average Earnings per shareIn the year2015For all companies 

as follows: Baghdad Gas Company(20.1)Sewing Company (27.9), Al-
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Mansour Pharmaceutical Company (7), Iraqi Carpets (9.83), Iraqi Dates 

Manufacturing Company (-5.52), Al-Kindi Pharmaceutical Company (0.81), 

and Baghdad Packaging Company (-7.81).Whilean average Earnings per 

shareIn the year2021For all companies, please report as follows: Baghdad 

Gas Company(26.11)And the sewing company (612) Al-Mansour 

Pharmaceutical Company.88.3-) Iraqi Carpets (27.39), Iraqi Dates 

Manufacturing (0.03), Al-Kindi Pharmaceuticals (0.25), and Baghdad 

Packaging (0.77).As for the average rateEarnings per share for all 

companiesSo it was (9.51)With a standard deviation of (16.60),It is clear 

thatThe return on equity for most companies is positive, indicating that the 

companies are achieving good profitability rates. This positively impacts 

investors' psychology, making them feel reassured and preferring to invest 

in these companies. 

Analysis Equity capital ratio For companies Industrial sample Search: 

table(5)rate Owned capital For companies Industrial sample Search 
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6 
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02 

11.
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SD 2.66 4.70 7.51 1.63 3.10 3.24 1.64 
1.6

3 

0.6

6 

2.0

8 

0.5

9 

Source: Prepared by the researcherthatBased on the financial reports 

available for companies 

The percentage reachedAnd Owned capitalIn the year2015For all 

companies as follows: Baghdad Gas Company(95.49)And the sewing 

company (80.28) and Al-Mansour Pharmaceutical Company (94.29), Iraqi 

Carpets (71.34), Iraqi Dates Manufacturing Company (84.98), Al-Kindi 

Pharmaceutical Company (97.8), and Baghdad Packaging Company 
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(99.47).While the proportionsAnd Owned capitalIn the year2021For all 

companies, it was reported as follows: Baghdad Gas Company(89.5)And the 

sewing company (86.02) and Al-Mansour Pharmaceutical Company (92.01) 

and Iraqi Carpets72.03) and the Iraqi Dates Manufacturing Company78.39) 

and Canadian Pharmaceuticals (96.38) and Baghdad Packaging (98.25),The 

average rate of the percentageOwned capital For all companiesSo it was 

(86.02)With a standard deviation of (11.18),It is clear thatMost companies 

use their equity capital to finance their total assets and are able to provide 

adequate protection for their investors and manage financial resources 

against potential risks and losses. This is a positive indicator of investors' 

perceptions of the importance of equity capital. 

Statistical Analysis: 
The first model Y1Earnings per share 

A- General model estimation results 

 
The results of the general model estimation show the following: 

1- presence impact My expulsion of the variableX1(Liquidity)On the 

variableY1(Earnings per share)DAn increase Increasing X1 by 1 leads to 

increasing the variable Y1 by 0.04, but This is it Impact Not statistically 

significant at the 0.05 level. 

2- There is impact My expulsion of the variableX2(Net cash flow)On the 

variableY1(Earnings per share) ED An increase Increasing X2 by 1 leads to 

an increase in the variable Y1 by 0.38, as This is it Impact  Statistically 

significant at a level less than 0.05. 

3- There is impact My expulsion of the variableX3(indebtedness)On the 

variableY1(Earnings per share) D An increase Increasing X3 by 1 leads to 
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an increase in the variable Y1 by 0.61, as A This is it Impact Statistically 

significant at a level less than 0.05. 

B- Results of estimating the fixed effects model 

 
Estimation results appear Fixed effects model the following: 

1- presence impact Inverse of the variableX1(Liquidity)On the 

variableY1(Return on Equity) D An increase A decrease in X1 by 1 leads to 

a decrease in the variable Y1 by 0.20, and this also Impact Statistically 

significant at the 0.05 level. 

2- There is impact My expulsion of the variableX2(Net cash flow) On the 

variableY1(Earnings per share) That's an increase Increasing X2 by 1 leads 

to an increase in the variable Y1 by 0.42, and this also Impact Statistically 

significant at a level less than 0.05. 

3- There is impact My expulsion of the variableX3(indebtedness)On the 

variableY1(Earnings per share) D an increase Increasing X3 by 1 leads to 

increasing the variable Y1 by 0.35, but A This is it Impact Not statistically 

significant at the 0.05 level. 

C- Results of the comparison test between the general model and the fixed 

effects model 
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Show resultsFANhIt is preferable to adopt the general model forAThe test is 

not significant at the 0.05 level. 

The modelthe second Y2Owned capital: 

A- General model estimation results 

 
The results of the general model estimation show the following: 

1- presence impact Inverse of the variableX1(Liquidity)On the 

variableY2(owned capital) D An increase X1 by 1 leads EI have a low 

variableY2 by 0.0039, as A This is it Impact Statistically significant at the 

0.05 level. 

2- There is impact Inverse of the variableX2(Net cash flow) On the 

variableY2(owned capital) ED An increase Increasing X2 by 1 leads to 

increasing the variable Y2 by 0.00019, but A This is it Impact Not 

statistically significant at the 0.05 level. 
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3- There is impact Inverse of the variableX3(indebtedness)On the 

variableY2(owned capital) D An increaseX3 by 1 leads E To increase the 

variableY2 by 1.00, as AThis is it Impact   Statistically significant at a level 

less than 0.05. 

for- Fixed effects model results 

 
Estimation results appear Fixed effects model the following : 

1- presence impact Inverse of the variableX1(Liquidity)On the 

variableY2(owned capital) D An increaseX1 by 1 leads EI have a low 

variableY2 by 0.0048, as A This is it Impact Statistically significant at the 

0.05 level. 

2- There is impact Inverse of the variableX2(Net cash flow) On the 

variableY2(owned capital) ED An increase Increasing X2 by 1 leads to 

increasing the variable Y2 by 0.000094, but A This is it Impact Not 

statistically significant at the 0.05 level. 

3- There is impact Inverse of the variableX3(indebtedness)On the 

variableY2(owned capital) D An increaseX3 increasing by 1 leads to an 

increase in the variable Y2 by 1.00, as A This is it Impact Statistically 

significant at a level less than 0.05. 

C- Results of the comparison test between the general model and the fixed 

effects model 
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The test shows A It is preferable to adopt the results of the general model 

for A The test is not meaningful and at a significance level of 0.05. 

Conclusions: 
1- presence relationship impact Significant Moral between Liquidity and 

owned capital This Matches with hypothesis Sub-branch Second, while 

there is no significant impact relationship with the return on the stock, 

this does not match the first sub-hypothesis. 

2- There is a significant relationship between net cash flow and return on 

equity, which is consistent with the third sub-hypothesis, while there is 

no significant relationship with equity capital, which is not consistent 

with the fourth sub-hypothesis. 

3- There is a significant relationship between debt and return on equity, 

which is consistent with the fifth sub-hypothesis. There is also a 

significant relationship with equity capital, which is consistent with the 

sixth sub-hypothesis. 

4- All companies rely heavily on equity capital to finance their assets, 

which indicates that companies are less dependent on external debt to 

conduct their operations. 

5- Industrial companies have sufficient financial flexibility to enable them 

to exploit available opportunities.As well as fulfilling its financial 

obligations. 

Recommendations: 
1- It is necessary to Industrial companies provide support and attention to 

financial flexibility indicators due to their importance in strengthening 

the company's financial position. 

2- Ensure that liquidity ratios are maintained at acceptable levels, as this is 

important in enhancing the company's financial flexibility.And fulfill 

its obligations. 

3- It is necessary to continuously work on strengthening the company's 

capital, given its importance in financing the company's activities, as 

this prompts it to not resort to debt except when necessary. 
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4- The return on equity and equity capital ratios are important indicators 

of the company's profitability and ownership levels. They are also 

indicators of investor preferences and trends, as they reflect the 

company's activity. 
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