Journal of Business Economics for Applied Research, Vol. (7), No. (Conference):247-269
Doi: https://dx.doi.org/10.37940/BEJAR.2025.7.1.16

4

SR uiidail] cipaudl Joos ¥ cilisbail dao
ISSN 2709-6475

r_nu:h:u.al clan

aanhill digaull dine

r.WI Journal of Business Economics for Applied Researc

The Iragi economy and the problem of economic development:
causes and solutions
Ali Nabaa Sayel Alsubaihi'?, Mustafa Mohammed Ubaid®, Ahmed
Zaki Mohammed®
AlHuda University College™, University of Fallujah®®, Ministry of Oil®
(1) Ali.nabaa@uoalhuda.edu.iq (2) Mustafa.M.aubed@uofallujah.edu.iq

(3) Ahmedeconomy0991 @gmail.com

Key words:
GDP, exports, production
environment, economic development.

ARTICLE INFO

Article history:

Avaliabble online | 25 May. 2025
©2025 College of Administration and
Economy, University of Fallujah. THIS IS AN

OPEN ACCESS ARTICLE UNDER THE CC
BY LICENSE.

e.mail cae.jabe@uofallujah.edu.iq B
(OO
*Corresponding author:

Mustafa Mohammed Ubaid
University of Fallujah

Abstract:

Iraq possesses the factors of production,
our human capital and natural resources,
through which economic development can
be established if the production
environment, represented by political and
social capital, is studied. The success of
development depends on the development
of human resources and the development
of policies that determine priorities. The
problem of the lIragi economy is its
rentierism, the state's inability to diversify
the economy, and the weak contributions
of economic sectors (except for oil) to the
gross domestic product. It is clear that
there is no clear philosophy for the
economic system, as the constitutional
treatment of the economic sectors was
incomplete, which led to contradictions
between the market mechanism and
economic transformation programs, and
consequently the loss of wealth and the
failure to achieve economic growth.
Therefore, effective strategies must be
developed that give importance to
investments in infrastructure and give
priorities to the challenges that hinder the
goals of economic development. It is clear
from the equation of joint integration that
investments and exports contribute
positively to the growth of the gross
domestic product by (1.08) for the product
and (1.02) for exports, and that spending
on education and health has a negative
impact in the long term by (-0.80) for
education and (-0.87) for health care.
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Variable Coefficient Std. Error t-Statistic Prob.
GDP(-1) 0.2219 0.2481 0.8944 0.0720

263




Journal of Business Economics for Applied Research, Vol. (7), No. (Conference): 247-269
Doi: https://dx.doi.org/10.37940/BEJAR.2025.7.1.16

DEPT 1.2852 0.6595 1.9489 0.0871
DEPT(-1) -0.9513 0.6864 -1.3859 0.0319
INV 1.0125 0.2742 3.6930 0.0061
INV(-1) 0.4308 0.3828 1.1254 0.2930
S_ED -1.2337 0.1360 -9.0685 0.0000
S_ED(-1) 0.6111 0.3135 1.9493 0.0871
S_HE 0.1574 0.3531 0.4458 0.0675
S_HE(-1) -0.7672 0.2593 -2.9586 0.1182
X 0.1855 0.3188 0.5818 0.0767
X(-1) 0.6075 0.3967 1.5313 0.0642
C 7.8338 6.3501 1.2336 0.2524

Eviews gl Sla jae (AN AEaYL Gialdl slae ) jlaal)
35D Axilaal) <l LAY (7) Joa

Statistic Value

R-squared 0.9914

Adjusted R-squared 0.9795

Akaike Information Criterion (AIC) -1.4254
Schwarz Criterion (SC) -0.8279

Log Likelihood 26.2536
Durbin-Watson Statistic 2.6761
F-statistic 83.4331
Prob(F-statistic) 0.000001

Eviews gl » Gila yie A il sl slac ) : jiaal)
Ayl 5 58 1) (0.9795) Jaxall R-squared Jwlae s (0.9914) aii yall R? Jalas iy
Al il b il adare (e A e 5 lidall Akl <l yuriall o 55 Laa (23 5D
o2 bl asas are (N (2.67) Gl sl s Gaen Ailias) s Gl all Jlaa)
i)
sagaal) LA 5 JaV) Jask ARDL zisadl .4

Jashl) 1Y) B & idial) Jalsal) il (8) Jgia

Variable Coefficien Std. Error t-Statistic Prob.

DEPT 0.429136 0.55839 0.768524 0.0643
INV 1.854968 0.400232 4.634733 0.0017
S_ED -0.80004 0.238456 -3.35509 0.11
SEHIE -0.78369 0.629398 -1.24514 0.2483
X 1.019138 0.668348 -1.52486 0.07658
C 10.06789 9.244686 1.089046 0.3078

Eviews gl Gl A ) AlELYL sl dlac ) ; jaal)
sl MY B o yidial) Jalsal) Astas -
GDP = 0.43 DEPT + 1.86 INV — 0.80 Sz, — 0.78 Sy
+1.02X.. (2)

(e ) Al il gai A e IS5 aalus < palall g L) of Aalaall 038 e
) 21 b Al ol i L Al dle Sl g andel) i o s S

264



Journal of Business Economics for Applied Research, Vol. (7), No. (Conference):247-269
Doi: https://dx.doi.org/10.37940/BEJAR.2025.7.1.16

& idall Jalsall 3 ganl) JLG4) -

Test Statistic Value 10% 5% 1%

F-statistic 5.2188 2.407 2.910 4.134

Eviews gl » Ola j3a ) ALELYL sl dlae ) ; jaaald)
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O 8 Maa) sl il sl )l & padll ga jlainwy) (INV) leiad) -
e liall ol ety s Agiaill Al 5o et JLaiiaY) aladinl 1 se s oJyghall 5yl
sl Jysh (sLaBY) a5l acal (FDI) Jsilaal) cin¥) laiiad) cads
donall dle il g el cilids ,elai 3(S_HE 9 S ED) 4aal) dgle i g anlatil) il 45 -
Bl aani B 55 i edad Al ¥l (el Aol il e ol Al gla Al il s
Sladl Ll @y YLl ) 5 parads Gl s dgaaall dle g adeil) e slasy) b
A Al dle l1 5 (o N alaill 5 igall il e
o L il (S5 ¢ dlaa)) Aol il (8 e IS8 @l jaliall sl 1(X) @i gaball -
D28 A e Lot (e dml oo e () Lemy 5 1 ) sy Lew 0 jabiall i ade ey 1508
Lo sl il 5 de )35 qiasil) e Uad

<l pdall adal) a5 il Ll (9) Jysn

DEPT GDP INV S_ED S_HE X
Mean 1.12E+08 1.33E+08 10880308 4410611 2221754 57012714
Median 95022947 1.17E+08 8118585 2728653 1789216 51315802
Maximum 2.32E+08 2.09E+08 40380749 10373294 4930391 1.13E+08
Minimum 54163847 66335848 81177 68992 33896 9636521
Std. Dev. 55349023 42151383 11014865 4075371 1779255 32473859
Skewness 0.845265 0.403238 0.980261 0.275453 0.046416 0.368657
Kurtosis 2.500337 2.055148 3.435749 1.364049 1.441415 1.90154
Jarque-Bera 2.848595 1.414555 3.697396 2.607354 2.133079 1.604392
Probability 0.240678 0.492985 0.157442 0.271532 0.344198 0.448343
Sum 2.46E+09 2.93E+09 2.39E+08 92622824 46656826 1.25E+09
Sum Sq. Dev. 6.43E+16 3.73E+16 2.55E+15 3.32E+14 6.33E+13 2.21E+16

Eviews el cila jae (A laYL cfialill slae ) jaaall
A 5l 38 ay & piall el &l LS (10) dssa

LDEPT LGDP LINV LS_ED LS_HE LX

Mean 18.4253 18.65794 15.13064 14.39651 13.8694 17.6683
Median 18.36847 18.58052 15.89158 14.81932 14.39729 17.7535
Maximum 19.26143 19.15752 17.51386 16.15475 15.41093 18.54424
Minimum 17.80752 18.01024 11.30439 11.14175 10.43105 16.08107
Std. Dev. 0.470692 0.322294 1.987914 1.728212 1.616217 0.681381
Skewness 0.327963 -0.13372 -0.68184 -0.52843 -0.80264 -0.6223
Kurtosis 1.849667 2.383782 1.985168 1.746048 2.14607 2.710915
Jarque-Bera 1.607381 0.413646 2.648697 2.353161 2.892859 1.496539
Probability 0.447674 0.813163 0.265976 0.308331 0.235409 0.473185
Sum 405.3565 410.4746 332.874 302.3267 291.2574 388.7025
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SumSq.Dev. | 4.652576 [ 2181344 [ 8298786 | 59.73435 | 52.24316 | 09.749892 |
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Unit Root test at Level p-values

Variable

Ho: Series has a unit root

ADF Tests

PP Tests

Intercept

Intercept and trend

None Intercept Intercept and trend

dept

0.5030 0.5018

0.6057 0.6298 0.7206

ed

0.2106 0.9860

0.9972 0.1727 0.8826

gdp

0.4822 0.1880

0.9779 0.4822 0.1723

0.2164 0.3247

0.9807 0.0588 0.3571

inv 0.9737 0.1516 0.9679 0.9709 0.1722 0.8107
0.9692 0.180 0.239 0.963 0.178 0.224
Unit Root test at 1% Diff p-values
. Ho: Series has a unit root
Variable

ADF Tests

PP Tests

None

Intercept

Intercept and trend

None Intercept Intercept and trend

D(dept)

0.0077

0.0874 0.2661

0.0088 0.0982 0.2949

D(ed)

0.0429

0.0001 0.0001

0.0001 0.0001 0.0001

D(gdp)

0.000

0.0002 0.0624

0.0000 0.0000 0.0003

D(he)

0.000

0.0001 0.0134

0.0000 0.0000 0.0001
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D@inv) | 0.000 | 0.0001

| 0.0001

|

| 0.0000 | 0.0001

| 0.0000

D(x) [ 00013 | 0011

| 0.040

I

| 00016 | 0.050

| 0.050
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Q-Statistic Jid) (3) Gala

Autocorrelation Fartial Correlation Fatlen PAaC Q2-Stat Prob™
LI — 1 [ — 1 1 -0.3432 -0.343 27235 0.099
1 O 1 LI — 1 2 -0.097 -0.243 29534 0.228
1 1 1 —_ 1 3 -0.001 -0.151 29534 0.399
[ 1 [ E— 1 4 -0.2168 -0.3687 42336 0375
1 — 1 | 1 5 0.381 0160 8.4993 0.131
LI — 1 LI — 1 6 -0.3F75 -0.369 12921 0.044
1 1 LI — 1 ¥ 0007 -0.303 12922 0074
1 ] 1 [ — 1 8 0.083 -0.341 13173 0106
1 | 1 1 1| 1 g9 0132 0038 13.870 0127
1 ] 1 1 - 1 10 CO.099 -0.164 14,299 0160
[ — 1 1 O 1 11 -0.208 -0.079 16 412 0126
1 = 1 1 i 1 12 0107 -0.034 17.029 0.148
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A sall I Bl Y LSS (4) gale

Autocorrelation Partial Correlation AC PAC (Q-Stat Prob®
I [ I I [ I 1 -0.027 -0.027 0.0169 0.896
I I I I I I 2 0048 0047 00726 0964
O I O I 3 -0116 -0.113 04185 0936
(- I [ - I 4 0198 -0.209 14969 0827
I I I I I I 5 0042 0041 1.5478 0807
I = 1 I = 1 6 0201 0225 28179 083
(I I I [ I 7 -0.209 -0274 42935 0745
I a1 I I 8 0096 0030 46317 0796
O I I 1 I 9 -0.071 0.055 48339 0849
0O I O I 10 -0.089 -0.096 51795 0879
0O I I O I 11 -0.087 -0.235 55488 08902
O I O I 12 -0.153 -0.151 6.8383 0868
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Breusch-Pagan-Godfrey Heteroskedasticity Test Juidl (5) gala

Test Statistic Value p-value
F-statistic 0.4654 0.8806
Obs*R-squared 7.8040 0.7308
Scaled explained SS 1.6650 0.9994
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