Journal of Business Economics for Applied Research, Vol. (7), No. (Conference): 194-213
Doi: https://dx.doi.org/10.37940/BEJAR.2025.7.1.13

4

SR uiidail] cipaudl Joos ¥ cilisbail dao
ISSN 2709-6475

r_nu:h:u.al clan

aanhill digaull dine

r.F’I Journal of Business Economics for Applied Researc

The impact of the net public budget and current account on
economic growth in Iraq for the period (2004-2023)

Ahmed Ismail Almashhadani®

, Saeed Ali Mohammed®, Abed Ali

Hamad® ,
Ministry of Finance®University of Anbar®®),
(1) ismaelahmed284@amail.com (2) saeed60ali@gmail.com

(3) abidh1965@uoanbar.edu.ig

Key words:
net public budget,
Account, GDP, ARDL.

Net Current

ARTICLE INFO
Article history:
Avaliabble online | 25 May. 2025

© 2025 THE AUTHOR(S). THIS IS AN
OPEN ACCESS ARTICLE DISTRIBUTED
UNDER THE TERMS OF THE CREATIVE
COMMONS ATTRIBUTION LICENSE (CC
BY 4.0).
https://creativecommons.org/licenses/by/4.0/

(©MOoM

*Corresponding author:
Ahmed Ismail Abd Almashhadani
Ministry of Finance

Abstract:

The research aims to analyze the reality of the net
public budget, current account, and GDP in the Iraqi
economy for the period (2004-2023), and to explore
and analyze the relationship using modern
econometric models that are compatible with the
available data. The research relied on the deductive
approach to present the theoretical foundation, and
the inductive approach to identify and interpret the
data based on available statistics. Modern
econometric tools were also used, using the ARDL
methodology using the Eviews 13 program to
measure the relationship. The research concluded
that there is a long-term equilibrium relationship
between the net public budget (NPB), the net current
account (NCA), and economic growth (GDP), as
proven by the results of a cointegration test using the
bounds test methodology. In addition, there is a
long-term cointegration relationship between the
independent and dependent variables. This can be
observed through the error correction parameter
(CointEq(-1)) of -0.25, which is significant at a
probability level of less than 1%. The study
recommends reconsidering the mechanisms for
preparing and implementing the public budget, and
the need to enhance the accuracy of estimates in
preparing the estimated budget and overcome what
is known as the "financial illusion." This is achieved
by linking the implementation of investment projects
to effective oversight procedures and flexible
legislative controls that ensure actual spending and
the achievement of planned objectives, while
reducing the gap between the estimated budget and
the implemented budget. It also recommends
managing surpluses in the public budget and current
account, and directing these realized financial
surpluses toward establishing sovereign investment
funds or funds for future generations. This will
enhance long-term economic stability and reduce
reliance on borrowing during times of financial
crises or oil price fluctuations.
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(P.P) Jhis) o 3o ll aa sl =35 (2) Jsan
UNIT ROOT TEST TABLE (PP)
At Level At First Difference

NPB | NCA | GDP | d(NPB) | d(NCA) | d(GDP)
t-Statistic | -2.0198 | -1.7739 | -1.2852 | -3.8773 -4.1235 -4.0323
With Constant Prob. 0.2779 | 0.3906 | 0.6326 0.0035 0.0016 0.0022

no no no ok ok ok
t-Statistic | -1.8987 | -1.9804 | -2.1254 | -3.9533 -4.1848 -3.9967
With Constant & Trend Prob. 0.6454 | 0.6022 | 0.5233 0.0145 0.0075 0.0129

o o o . e "

t-Statistic | -1.6533 | -1.1143 | 0.9651 | -3.8456 -4.079 -3.7813

Without Constant & Trend Prob. 0.0925 | 0.2387 0.91 0.0002 0.0001 0.0003

* no nO KKk KKk *kk
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Wariable Coefficient Std. Error t-Statistic Prob.*
GDP(-1) 0.974673 0.009062 107.5511 0.0000

MCA 1.917048 0.128514 14.91699 0.0000
MCA-1) -1.746124 0.134859 -12.84781 0.0000
MPB -0.776784 0161153 -4.820158 0.0000
MPB(-1) 0.943022 0.159907 5.897309 0.0000
C 4132224 1.374978 2.005301 0.0037
R-zquared 0.997105 Mean dependent var 166.1073
Adjusted R-squared 0996886 S.D. dependentvar 61.11589
3.E. ofregression 3410735 Akaike info criterion 5371388
Sum squared resid TBT. 7855 Schwarz criterion 5561110
Log likelinood -187.3700 Hannan-Ciuinn criter. 5446917
F-statistic 4546141 Durbin-Watson stat 1.192889

Prob(F-statistic) 0.000000

(EViews 13) (il zalijall cila 2 e alaie YU aalll slac ) (e 1 jhiaall

i) plady) 38 Lad) :3-3
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F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Value Signif. [0} (1)
Asymptotico n=1000
F-statistic 25853749 10% 263 335
k P 5% 31 387
2 A% 355 4 38
1% 413 h
Actual Sample Size 72 Finite 3ample: n=75
10% 2725 3455
5% 3253 4 065
1% 4 458 541
Finite Sample: n=70
10% 273 3445
5% 3.243 4043
1% 4,388 5463

.(Eviews 13) Gul_ml\ C.ALU.\S\ Gila yaa e alaie YU Gl slac ] (e : jlanal)
‘ Uadll) raaal 73 gai g Ay glal) g JaY) 3yl ABDlal) gilii :4-3-3-2-5

Gl el g oY) Ay gla ol e JdlS5 Ae aga s ) (5) dsaall B i) s
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Al alaall 038 Al ) Lars (Y1) e S8 Adlia) (5 siana Nie 43 5ina (A 5 (-0.25) dal)
I yide ST ABle 25a ! ishlly juail ClaY) (Sl de s e uad g A sina g
OSay il Ja¥1 8 OO (of o ety 1D VA (g il priiall 5 i) el oy
s e e W 5 (0.25) DA (S35 m () g sl o5 e s shall Jad) (3 adiaas
Sl AlalSie Al all il i of Liagd 2S5 uuaill Jal1 8 38Dl 0 Layl gl
&0 901 s die A gina g dpuSe Ae Ll NPB ddladl 45 sall e dalaa ()5 1S yide
dudy GDP (alesi) ) gasms h] Ay NPB 334 die Cus (GDP galaiiyl salll
%1 G sive die dysinay dua 9o 4o L NCA olall clall i ddas o5 ,900.77
961.91 4ty GDP 535 ) (535 <961 Lamsis NCA 331 2 Cum «GDP g0

J;‘X\BMZAMM\ @;...aﬁcdjmﬁiﬂ(S) Jsaa

ECM Regression
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prok.

DiMPB) -0.77ET784 0.153305 -5.066935 0.0000

D{MCA) 1.917048 0123267 15.55199 0.0000
CointEqgi-1)* -0.253271 0.002436 -10.39788 0.0000

(EViews 13) (bl zali ) s jaa e slaie YU Gald) slae) (e 1 juaal)
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S Aadae o) dyshall JaVl Gldeay palall il o) (6) Jsaall gl iy
NPB 334 e Cus «GDP (s2baiY) gadll & AL,k A L NPB 4l 43)) gall
UJ\A]\M}JS}\MJLJ\QLMCALBSL\JA} %6564-‘“—‘-’GDP°3L’)¢,J‘L55}‘“ Op1 Ay
sall o Ll T3 S5 (3 pad) (B &) sall a8 ol sl o) () Aua sk A83e 3 sa g
il ) (S Jyshall Ja¥) 8 agle dlaie ) (e Vs Tole 31 138 iy oS0 galaidyl
138 Js Lo oo s slall Jadil) Cilasse (e Aglial) culal WL Jag 5 daladl 453) sl ilia b
ol Cluall dlia dalea oy Apadlel) Jadill e 8 Giaad @l s gl V) 3V
L5 G g5 001 Ay NCA 3345 vie Cum «GDP s d)h 483 Ll NCA
O s Bl SLaBY) adl gy AalaBy) Ay laill (3hicy GiL 1y 966,74 iwuGDP
Floa e Ciela (il sill 038 5 Conall Dl i le ] (8 Gl 8 Gis 31l (S g olad) Cluall
Sl e Gl cuad) iy (ki) ) jslall) 430t sl daii sl o) uall
(B gaill) ) sl

Jashll Jal) Cillea a8 =il (6) Jsaa

Levels Equation
Case Z: Restricted Caonstant and Mo Trend

Yariable Coefficient Std. Errar t-Statistic Prab.
NPB G.563615 4 626480 1418706 01607
MICA G.748634 1.956837 3448570 0.0010

C 163.1537 20.76193 7.858314 0.0000

=C =GDP-(6.5636*NPB + 6.7486*NCA + 163.1537 )

(Eviews 13) (bl zali ) s jaa e alaie Y Ealill slae ] (e ; jaall
‘ gisalll Baga Ll :5-3-3-2-5
33 g (e S Lsa_\.\:a d,-.‘}jﬁj\} M\ sl JLW\ aas @ ‘(111) CJ}A.\S\ ‘;.c Alaie Y axy
A Bl ﬂ\ usm Jt.;.s\ )
g&;ﬂé@@\ﬁk@)\d&.«d};}ex ‘;s: L)a'“gf‘n}
breusch - Godfrey Correlation Im test L) (7) Jsas

Breusch-Godfrey Serial Correlation LM Test;

F-statistic 0.450898 Prob. F(2,63) 0.6391
Obs*R-squared 1.044304 Prob. Chi-Square(2) 0.5932

(Eviews 13) (bl mali ) s jaa e alaie Yh Ealdl dlae ] (e 1 jiaall
Cplal) G AdCdia Lad (Ll

Ll (uilad ane A1SEa (g e Y paiiesdl) 3 saill OF (8) Jsaall JSA (e Jaadl
(%5) G sine oo ST s A sine 3 A F dad P& e ellyy
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HETREIOSKEDASTICITY Test ARCH (8) ds

Heteroskedasticity Test: ARCH

F-statistic 1.8961856 Prob. F(1,66) 0.1660
Obs*R-squared 1.962957  Prob. Chi-3quare(1) 01612

(Eviews 13) (bl mali ) il jaa Je alaie Vb Saldl dlae ] (e jiaall
‘ ] ) uﬁ\yﬂ bl gl JLad (T
3 o) 2 3sa) b Lk T3 55 g 55 A pial) eadY) o (9) Jsaad) e o
Gsime 00 S a5 (0.212) i) xe (3.101) (Jarque-Bera) JLis) ded cal,
Lonla by 58 58 400 piall oLl (s QBN aaal) daia S Jii 55 (15 ,(%5)
Histogram- normality Test & sll caudall a5 gl jLaa) (9) a8 5 Jsaa

Series: Residuals
Sample 2005Q1 202204
Observations 72

Mean -2.28e-14
Median 0.267803

Maximum 5.803990

Minimum -6.995948

Std. Dev. 3.288447

Skewness -0.072003

l. .. I I I II Kurtosis 1.993395
-6 -4 -2 0 2 4 6

Jarque-Bera 3.101971
Probability 0.212039

[ A R R O = B N o)

(EViews 13) bl zali pll Gla jae e alaie YU Gl dlae) (e ; jsaal)
A ) ) Joa) sla
CUSUM OF 5 CUSUM test ¢ S 3 dadll o oD (2) JS20 JNA (e
sl Ay ) iy J Jll 5 965 (5 s die 350 J31s SQUARES TEST

30 12
1.0
20 i
0.8 B
10 : _
0.6 : R
- ~
0 . .
0.4 . ,/—/
B /s
-10 0.2 ,r*/-
-20 0.0 ——/J
30 0.2
2006 2008 2010 2012 2014 2016 2018 2020 2022 2006 2008 2010 2012 2014 2016 2018 2020 2022
CuUsuMm 5% Significance —— CUSUM of Squares - 5% Significance

D%l 23 salll Cilalaal Sl (oSl Ll il (2) S
(Eviews 13) (bl mali pll cila jae e aldie Yl bl slae ) e 1 i)
Slua gil) g claliiiun)
clalingy) Y
ladl il s oo lall Cluall ilia s dalall 2350 sall Jila (e A8al) Jalad 2ay
Al Lpnll Ll Clmgiall 22y ((2023-2004) 52l Gl all & (GDP) Jeay)
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@B ooV @bl g el ) Claliin) (e de gane A Cndl Qo i (ARDL g3 sai
tsil LS Gl o2 aal padli Sy s Apatill 5 Adlal) clailly o 3 (saa 5 Iyl
oaild i (20) il S Gl sae JYA B ell & Lalall D55 sall s el ]
?.\.La.\f\:\_\lac oY 6&L4}Y\u..n;45j\ Ordu Y a8 ailall s ol YY) 64..\.»(15)‘5361:3
A\.JL\:; dmg_ah}ua)g.):udls.\Y\ q)amm})meauLdbm)M\m)\}A\
e o oy Las i lain¥) o liiall e Slas) Jlass ) o 3 Y duaail
Al die il ek bl JulS IS g jliiall Gl duacaddl) J)seY) Gl
(I a2 5L ans Lo sl 5 Al
) i pedal 3 Ay paal) bl Gn dall Alsh A5l Ae apa 2
asall il y (ARDL) 4e ysall A3l <l gmdll (SIAN jlass¥) #3 sai aladiinly
Al 431 sall e G JaY) Al sha @l jidie JWlSS @Me 2 5a 5 (Bounds Test)
Laladl L) gall dlia dalaa Gl s s dlaa)) ol il g gl Gluall Jila
0] Loy NPB 534 die Cus «GDP (s3baB) saill ae 40,k 483e LI NPB
ld NCA gl claall dla ddles ) 5,%6.56 4wy GDP 32b ) ) (5250
3b) ) a1 4wy NCA 3L die Cua «GDP ae 43k da8de
B ad) 2B a8 g 5 ApalaBY) 4, yhail) (3haie 5 (345, 138 5 .966.74 4suGDP
iy 3 Jyshall 5 uail) el Gn Jlal) sl w2l e ol jead) i ags 3
e Ggimay Ula Sig dalall &5l gall Lila of Uadl) maaai 73500 il
L;a\;_a\ ).uh 4l LEJ\AJ‘ &-\Lm;.“ u\ o ‘; ).uasj\ JAY\ @ ‘;LAAY‘ ‘AMS‘
Shay dalall &) gall dla (e NS ol s 288 (Jashall JaY) = Ll (Ssirag
ol Glaall Hals o V) daa) sl il Gl Uadi L,.Ejléj\ a—kml\
a_\;_\j\ JLu.\\ Jad LALA;Y\ LAMM C"U\ E}.u} Aalai A_qa.;a.a 4.\):9.\3\ u\d\)ﬂ[\ MA.\A 4
Jashll Ja¥ 3 Jaa¥l sl il g dalell 4551 sall G dnlagy) a8l of )
g_a\JJLA ‘_Ar. u.u\.uY\ u)ﬂh Qalixh "’\J:d\ @M&J\ Sl Y s S dS.u.u s
J;,U M:\.;J\AJ\ qks.\]\ d}"'d‘ L_aL\ls.\] 4 o a8y J’A.J Lﬁﬂ‘ )AY\ 6(..\;]\ Laaslf
) dalaia) (e
Sla gill Ll
b ol ) A8 398 8 5 ey Aalall 4330 gall Mg dlac) T & i) sale) ]
368 by DA Ge S A s e Sslady & il 4354l Jae
MJ\,A\, Ay yasil) 4_1_)\‘94” O b);ﬂ\ Julas @ ML.E;.A\ u\:ﬂ!\ (38a g ‘;,AS\
334l
Gandll JalSie usse ) iy () o ladll s dgilall clulaadl G JalSil) 30385 2
DY) a3 ey ) sall aladiul 3ol (e e Ley oy ladll s ALl el
) ol il e Slaa)
Asiaial) ALl (i) g8l o3 dua 5 (g ladl luall s Aalall 4550 gall & (ol gall 55000 3
Y e 3 ey cadtdll JuaSU Balia o Aol Ay e 3alia sl ga
o AL LY il 8 lawY) e dlae Y] (e Jliy g a1 dysla (salaY|
) Ll lad il
glaill 38a3 555 s Aphaill e ApalaB) cleladl) asiy dai e Jaadl 4
deluall del )l clelad 8 AVl Lladl ) ey palall
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) 3oLy ) A agd o) gl Gind s Jae pad BlA e 308 e Led W ddaludl
sl il g Uadll e slaie V) Jilis g Jlaay) sl

Gl e 6 Akl L) Aga) sl A e AlaBl Ll fiu) g 5

Lall leud o aaied e gy jlisall 3aeie dglle habd auay o Jaadl kil
o Claall g dalall &5 5) sall

e Weluall g 8,1 il Jands 55 0 s aladl BV L8 5eliSH 5 BHEY 3383 6

3l a5 Adlall byl i je 8 A8AA] (oalue aldic) 5 cAalall 3l gall 25
Aol Al 5 saill (5 gine o gl Juail Bai e Sl BlasY)

1 odbanll

ol "_;_5‘2\ Aalall ,Q&:_A...\Lﬂb Ayl QJJJM ALy (2010) é) obae yaa
Y las s@j)ﬂb )1.\” &)

‘;'UJSSSY\ cﬁﬂ\ Jilis J}M Byl (2021) dana (pea ylue cdeal g cpall )38 gl gl
(1) Aladll LN 5 ALY o shell Ta ) (3,0 Alaa ¢ Mea¥) ol il e
(5) 2=l

‘fuul\ d)té.\j‘ Ol e (2023) Jaald ‘_A.:: CJb.a ’@)u.al\j O lle L).u‘)}
(2) 33 (4) dadl Lo Laia¥l 5 bV 2 all (pae sl Alae Cilallaal s Sl
Aaledl 43 ) gall Anle 8 3olaS i) (08 (2022) ("“M TRy cgd.wj SIVEN CJU Qb c‘“ﬁhﬂ
AslaBY) obell oIl Alae 2019-2004 saall Gl b L@ sall e
(43) Adall ’(14) alsall ’%)\JY\}

B oD (€l ¢l 51 Rakl e Sl dulla (2022) el s e
saill g ol Gluall Ljldl jae Ae (2020) 2o mly ew (8
?}M\J sl 5 alaiy) ?JM\ dsa ,2018-2000 B yisll i) ) @ Lﬁdbaﬁ&\
509-497 (01)13 Al

JJ:J\ (22) alaall m\.\d\ (’JH\J Aoty 4dS ddsa 4.\.1_):1\ d}ﬂ\ L d\; M\Ja
(1)

,K:u..n\;l\ Cile gadaall o) g ’@uﬂ\ Aaadall ,é.'::\]\} Lgds.d\ ALYy (20]2) alkll ’UIJ.LJ
e

Gl 5 Leea) A gall dalall &5 3) pall 4885 ((2015) 2ene 3 galallae 443 sy
LGalll) ¢ sl c(30) Aaal) (Uaiday o g8l Aoy pdl) AdS Als o (e 3 dal

Glall am g G dabiall Ll (2022) (S) e s (Ol s Bl a3 gana
Sl Ha FAPON (2019-2004) 3l :\:\M\JJ PAEN d\.)’J\ 3 )lida < Gl yaxia g L;Jlaj\
(60) 3381 ¢(17) Aladl) ey Tosndlane

Audall ALl " e AT Ll Al 5 el 4531l ¢(2021) 2eme e e
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