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Abstract:

Investment is a fundamental pillar of all
economies and a key driver of societal
progress and advancement. In developing
countries, investment serves as the
primary  mechanism for economic
expansion across various sectors, enabling
them to catch up with global progress and
achieve sustainable growth. The economic
development literature emphasizes
investment as a crucial factor in fostering
overall economic growth. It involves
creating new productive capacities while
preserving existing ones, with foreign
investment playing a significant role in
enhancing economic performance.

This study examines the impact of foreign
direct investment (FDI) and oil revenues
on Iraq’s economic growth from 2003 to
2023, utilizing the EViews software for
analysis. Based on the estimated
parameters and their respective indicators,
a 1% increase in FDI leads to a 2.08% rise
in Iraq’s economic growth in the short
term, while the long-term effect is 1.10%.
Similarly, a 1% increase in oil prices
results in a 4.19% rise in economic
growth in the short term, with the long-
term effect declining to 0.30%.
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