Journal of Business Economics for Applied Research, Vol. (7), No. (Special):84-101
Doi: https://dx.doi.org/10.37940/BEJAR.2025.7. Special.6

r
EWI Journal of Business Economics for Applied Researc
SR~ ittt | i Gl J b | it D el | k)
ISSN 2709-6475

Eilalnidl &l

aanhill digaull dine

Measuring and Analyzing the Reality of Fiscal Policy Tools to
Curb Drug Trade and Their Impact on the Social Dimension of
the Iragi Economy
Mohamed Noori Alhamdany
Middle Technical University - Anbar Technical Institute
mohammed.noori@mtu.edu.iq

Key words:
Public Revenues, Public Expenditures,
Unemployment, Poverty.

ARTICLE INFO
Article history:

Received 29 Dec. 2024
Accepted 19 Jan. 2025
Avaliabble online | 14 Feb. 2025

© 2025 THE AUTHOR(S). THIS IS AN
OPEN ACCESS ARTICLE DISTRIBUTED
UNDER THE TERMS OF THE CREATIVE
COMMONS ATTRIBUTION LICENSE (CC
BY 4.0).
https://creativecommons.org/licenses/by/4.0/

(©MOoM

*Corresponding author:
Mohamed Noori Alhamdany
Middle Technical University

Abstract:

The aim of this research is to examine
the impact of fiscal policy through its
tools (public revenues and public
expenditures) on the social dimension,
specifically focusing on
(unemployment and poverty), in the
context of combating the financing of
drug trade in the lragi economy. The
study uses quarterly data for the
period (2004-2023) and employs the
Autoregressive  Distributed  Lag
(ARDL) model. The results show an
inverse relationship between fiscal
policy tools (public revenues and

public expenditures) and
unemployment.  Additionally, the
relationship between public

expenditures and poverty was also
inverse. These relationships hold for
both the short and long term and align
with economic theory. Furthermore,
the relationship between public
revenues and poverty was inverse in
the short term and positive in the long
term. The study recommends
supporting small and medium-sized
enterprises to reduce poverty, which is
a key factor in combating the spread
of drugs, as well as increasing
investment in productive sectors to
reduce reliance on illegal activities.
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o sall e el & sl gl e e Bsdll Cimpal Gus g laY)
A8l g GOURY) Jie e lia¥) il jall o8 ) gl 138 sal LS dua Sl
A5l il e g aidal gall 0 48N 0 el Las

Jie 5 pha jalgh el ) @) oall (8 delan¥ly dnaY il as gl -2
B y_paliall Ol (8 e Mjﬂ:.d\ Aallall QJ\_LA“ QAA 2y Sa cOYLEe Yl g_q\.k.\;\ﬂ\
d}.\;\ gﬁ LAJ\ Craal cMJAY\ ‘5..4‘953\ J.l\‘).I ‘_As; ‘).‘A.\S.I Y G\S\ ‘u\.u‘)w\ XY
Cuaddil Cua dagale JON al) A Cudls WS pelaal) JSell o)) s
So Al Al L comihal sl (g adaal) Al € <G el L gl
.(AlDabbagh, 2015) KR | 2 gla®BY) g elaial) ) Eiay)

PPEIEON| L@.&:\ﬁhw‘)ﬂ\ uymu_%u::);h \J.\\).\ a).\;Y\ &l gl gﬁ‘d‘)’i\ gl -3
uj‘)H\tAru\‘)ﬂ\o& ul;h.aj cdw\‘jdaﬂ\jub)uj\ ea\)aj\k_\:;‘,.uu.\;
il ) gabaBy) ) ganl) sl WS Al L g il M\ Aoalaiy) 5 Al
L) st el e Cilaa) 8 aabu Lee «Vlaall gaen 3 o sl
o ) Y gl bl ad (mliail e Al (@) b byl
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O 4S0d e S &g g oY) alaadl) 5 1 5aY) e Jia ApalaBY) 2l all sl )|
A saiie Clia b gl )5l daladl ) 5eY) () gulisng 1538 3l (e sSal) Cl s usal
cile A Al sl (e o) 35 iasll SLaB®Y) ) il e Ul i L s
.(AIRubaye,2021) 34l lgie

oa ) Al COlall disad JMA e Al gl 1se¥) sy i) ol 4
8 el aalis LS Dl e gl Jaall Cilasa) ) dpeliall o liiall Jadasi 5 (31 all
DY) Vo alids) dagt ddmaa Sl s S Ayl A8l aal g
XYY ‘_)ssl\j‘dl.b.d\ quL}AL}b}MJ&MJMﬁ\ML&J\W cJLA.\.m:YU
dua “_a\J_\;AS\ a)\.;a Jia 473.:}.1133\ P U‘:muﬁ[\ U Jl_p)\ ‘55 g_mbh.u g_q})L-J\
‘_;\ UJ}AL' s uad ey e lgiae o (-;GAALL} J gagd Cpdll af jaY ua:uc_u.a\
d\)’d‘ M\#@\wumm@m‘&a)mwumjs J\A_ﬂ\cdh
EAVR &ls.ulj LaLaBY) a8l alaady Aaghi G jadall 3las A& Ll asy) )
DA e g el Al S A Al e Adai) o3a aadid (YAl (mmy g Al
S 8 delaa¥ly AalaB¥) LV Bexy Loosas cJuadl sla ol
.(International Monetary Fund,2021)

(laad) quilad)

LBy B elaiay) adly Adladl Al clgal o BBl A uld
(2023-2004) 33all 3| _al)
A salll il yiia aans oY of

L) Ll L8 b Aleial @l il &G e 38N a3 B AL
Juarinly Gl 8 Aalaivsall Gl Lalab¥) 5 doclaia¥) <l jdisall Gany il 8 Alldl)
-2004) Afejl) saall sl Al jall cilily st LS ((Eviews12) Shasy) gl
Gen A1 Ealll Jantind (el Aleniosall <l puiall dia ) ALuddl pal oy (2023
(i @) Blead ) & ginl) bl Jlwy (Eviews12) 4ss

Condl &l e Cana 5 2(3) sl

£ 5 S ol

Jiis X, Tl )

et X5 Al colaail)
It Ys Al
g Y4 Al

Aalldl Jae :juaall

(IS (R g (gl (e il (o<
Al Zagail ]
Y3=a+B1X1+B2X2 +Ui ....... 1
Al zhsal 2
Y4=a+B1X1+B2X2+Ui ....... 2
A ) ) s il sl
il 1Y) Lo yaadl Audpall @l puie @l LAY (Eviews12) gl addiul
Al Cpe U ) 23 pail) LA Cany Gl GBas gl 3 cllin IS 13 La g B jie <l yurial)
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ol Al ) 2 gmy Sl puaiall o Cua et 3 laaiV) ASGe Ja Jal e o paiil) J
A liall e Uloas dyie 3l ALl i HLis) a5 sl A s
Gl Gl sl (pp) s ol L) 1(4) Jsaad)

UNIT ROOT TEST TABLE (PP), at Level

Variables Y1 Y, X1 Xo

CStatstic 39101 20612 17951 1.0843
Prob.  0.1027 02542 03776 0.7126
Morale
level

t-Statistic

With Constant

No No No No

3.7616 2.2465 2.2857 2.2331

With Constant & Prob. 0.2361 0.4526 0.4331 0.4658
Trend
Morale 0 . ) )
level 0 0 0 0
Withont Constant & t-Statistic 20749 0.0371 0.2735 0.6635
ithout Constan Brob. 20m9 00371
Trend
Morale 0 , A )
level 0 0 0 0

UNIT ROOT TEST TABLE (PP), At First Difference

Variables  d(Y:) d(Y2) d(X) d(X)

CStAtistic 3 ec3q 40625 3.0727 4.1634
Prob.  0.0041 00022 0.0342 0.0017

Morale *kk **k*k *% **kk
level

t-Statistic

With Constant

3.6059 4.2141 3.0253 4.1634

With Constant & Prob.  0.0348 0.0060 0.1347 0.0079
Trend
0
level
t-Statistic ) ) ) J
. 3.8180 43021 2.9671 4.0671
Without Constant & Prob. 0000 0.00 0.0041 0.000
Trend
level

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***)
Significant at the 1%. and (no) Not Significant
(Bviews12) gt » Gla jaae e dlie YU Salill dee 1 juaall
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Gl e e o Jan3 3 el @l yirie ) sS JLA) & (4) Jsaadl e Gai

Of Laadl @ el il Y1 58 380 ie Wl o La¥) (s siwall (e 3 e e Casll
«Ooom oabd Al «(%10,%5,%1) Adlite 4 gina Ol e die g O ) 38 G il
Al o Cus ealaBY) Jidaill o) ya) die bl 4y ) il (e (3ial Lpeal uSat miliilla
Allas il ) 505 385 jise ye by
Aldad) 73 gall yas

) Fagaill A paiil) 1

(Y8 i) Gl e (5) Jsaall s

I5Y) ARDL g35ei i milis 1(5) Jsaal)

R’ 0.9731 F-statistic 1347.276
Adjusted R’ 0.9811 D“rb';‘t'g’tvatson 1.8642
Prob(F-statistic) 0.000000

(Eviews12) gt cla i e alaie Y Galll dee 1 juaall

Ao il Cua dlle Basa s A sinar widh Al Edsadll Of I (5) Jsaall @il el
O ay 13a 5 Aliiall < jaiall § S 4 i 38 (Say Las o(R2 = 0.97) wasill Jalas
L) Jiai Lty ¢l aiall (& o il (40 %97 (ss i (Xq, Xp) Aiisal) il paiiall
28 seaaall pasill Jalae Ll 23 saill L isaad oy ol a0 @l juaie ili (%3) 4l
) il g are e Ju lee (DW = 1.96) 4 (1 B 585 (R2 = 0.9845) &L
O JalY) Al sk A8 il 23 sadll e dlaie W) Sy ey e Sl sl Gl e
ol JS @l i)

(Bound Test) &idall Jalstl) dagla JLid) @ili 2
(SIS LY s 2 (6) ) e s

(ARDL) z35a¥ 3gaal) JLid) 55 :(6) J s

Test Statistic Value Signif. 1(0) 1(1)
F-statistic 175675. 10% 2.3 3.08
k 2 5% 2.66 3.48

2.5% 2.79 3.88

1% 3.31 4.36

(Eviews12) gl cla i e alaie Y Salll dee 1 juaall

SV iall e 58T a5 (17, 5675) wialy 8 f dglas) dad o (6) Jsoa oo
AU e Gn Lo i JalSEABe dsa g e 138 5 (0410 Lsiae Sl sive die Y
Lasl) e dlen 5 Ja¥) ALy sk 5 5yl 48Dl 0y o 68 12gn (Aliiusall ol yriall
Uail) raaat dalra g Jyshall g ymaalll calal) clales duladiad s gilis 3
SIS LY Ss i (7) d sl o
Jashall s il pala¥) ilalaa sl i =il 1(7) Jsaal)
Cointegrating Form
Variable Coefficient Std. Error  t-Statistic ~ Prob.
D(Xy1) -0.29647 0.25437 16.60166  0.0035
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D(X>) -0.06712 0.04754 -15.42926  0.0145
CointEq(-1) -0.08781 0.06357 -22.71575  0.0000
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
X1 0.4557- 1.45461 0.377615- 0.01431
Xo 0.3436- 2.12752 0.050517- 0.04822
C 0.1487- 1.477931 0.581431- 0.00636

(Eviews12) gt Gls jha e alaie Y Salll dee 1 juaall

(0.08781-) ks (COINEQ(-1) Uasl usmaai Jalaa 2a o (7) saall el
A il C Jal) Alsh ABe asa gy el Lee %5 (e B dpsine (o sl e
die AUadl 5 dalall ) ) G dele ADle aa g pueadll JaY) 8 dliiual) ¢l il
(5 sinnall i die Al 5 Aalall il oy dle Al XS (95 e JBl A sine (5 s
gl 5 dlUanll 5 Aalal) i) W) e IS G AanSall 28N < e 288 By olall oY) 8 Wl
On e ABDe dgay i A LY A il ae cdlel Lo sa s clllhadl s dalal
s34 5 Aladl Jana s dalall chlidl) o dllas daue d8Dle 5 lad) Jasa s dalall cilal )
d)h@.ﬁ‘}“ EA | Mng}AJSjSJL;JM\ CJH\ (:LAJC_’UJ\
JRAY) 73 gall) 250 ) 80 4

leiag &'_1\)1_\3;\ s ARDL CJ}A.} 3 ¢ U_i\)l_ﬂ;\ (raaaly
ARCH sl Gailas il jLas) |
(YIS LAY Gla ik (8) Jsall
(ARCH Test) calall suilas il il =3l (8) Jsaal)

Heteroskedasticity Test: ARCH

F-statistic 0.76822 Prob. F(39,23) 0.9942
Obs*R? 21.6528 Prob. Chi-Square(39)  0.7384

(Eviews12) gl Gla yhe Je aladie Y Salill dee 1 juaal)

ey 1305 (0.9942) sl B (1S &yl Zllain¥) (Prob)ied) o (8) Jsaall (o ol
Tisar b Aaal dga s Y ol ol ALl 23 gail) Uadl ol AL dpeaall dpia @l Ll 8
Gllyg (o) dilaia je zisall glladl of o oS5 ) Aladl A il Lizad g canll
(%5) Asinn (5 sinsa (55 Ll 5S)

QA\M\ Jals V) Al LA o
(SIS LY Gl 2 (9) ) e s
(LM Test) 4l Ll )W) A<t i) &5 1(9) J g

Breusch-Godfrey Serial Correlation LM Test

F-statistic 0.3351 Prob. F (2,16) 0.8421
Obs*R? 0.1536 Prob. Chi® (2) 0.7364

(Eviews12) gt n Sla i e dlaie YU dalll dee 3 jaall

) Apaaall G yall Wl e (0.8421) dadlll s A0laia¥) \S ape dad s

S Al Ay A i b s ez dsad) 8 uluall I Jals V) Al 3 ga g ade (i il

6 sie (3o SH L s @lld 5 eUadB Ludaall 1A Jalis Y1 A1Se (e o 23 5ail) Of e
(%5) 4 sixa
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ALl zdgadl pats
) Gl}aﬂl gJJY\ gy |
(Y LIV cls 3 (10) sl
IsY) ARDL g35ei i il 1(10) Jsaall

R’ 0.9743 F-statistic 1059.422
Adjusted R* 0.99654 D.W. stat 3.643
Prob(F-statistic) 0.000

(Eviews12) gt Gl jaa e alaie Y Salll dae 1 jiaall

il G e Basay dysina wialy Al Fdsalll o (10) Jsandl il @ ekl
2 13 Al ) puaiall B S A i3 8 ) jads Lea ((R2=0.97) waail) Jalas 4
Jiai Laiy (ail) il b <yl (e %97 ea el (X, Xp) il @l il ¢
zeaaaall paall Jalae Lal 23 saill 8 Lginanai oy ol (5 AT @l juaia 5l (943) Aiiiall dul)
Dl asagase ) el e (DW = 3.643) dad 0o BB 585 ¢(R2 = 0.99654) &L i
O JaY) Al sk ARl il 23 sail) aladiul oSy dlld e Uy Gl <l e o il )
(35 e JSG &) jusiall

(Bound Test) éJM\ Jalsil) daagda JLOA) milld 2
(VS LY Gla B (11) sl s
(ARDL) 73 g3y 3gaall HLA 3 1(11) Jsaal)

Test Statistic Value Signif. 1(0) I(1)
F-statistic 8.57331 10% 2.2 3.08
k 2 5% 2.49 3.51
2.5% 2.79 3.88
4
0
1% 3.31 0

(Eviews12) gl Slajie Jeo die Wl Galdl dee 3 jaaal)

onall e €1 85 (8.57331) iy a8 f dplan) dad oLy (11) Jsaall
O Ledd jidia JualSs ABle dgag e 138 50910 A sine Gl giee 2ie Yy eV
A Ay sl g Ja) 6yl A8Mal) 005 o i ) a3 5 sl Ol prial) 5 i) aia
.M\ Cq;..a.: E\.AM}
Wadlf raaat dalea g Jaghall g suadl) Cla¥) cilalae Lot il ilis 3
Y sl 3 A e pmiliil) el
Jashall 5 i) cpla¥) lalaa Aol i milis 1(12) Jsaall
Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
D(X1) -0.51558 0.074128 4.27542 0.0001
D(Xy) -4.28692 1.229556 -2.675638  0.0221

CointEq(-1) -0.47387 0.051794 -5.798125  0.0000
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
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X1 0.065468 0.024721 2.835653  0.0068
X -0.054828 0.028698 -1.817927  0.0762
C 7.965882 2.937941 2.716982  0.0089

(Eviews12) gl cla jaa e alaie Y Salll dae 1 jiaall

-) <l ((CointEq(-1) Wesl) memst Jolas 4ed of (12) dssll maas
ol O Ja¥) ALk ABe sa s ) el Lae %5 (o S 4 i (5 siase e (0.47387
Aaladl )Y G Ao Ae dsag cpd malll JaY) 8 i) Gl il ol
3sa 5 U A ApabaBY) 4 ylail) pe (LBl e 585 %5 (e ST 4y gina (5 s e il
O Ao Ao dga g il o jelal (IS ¢ EN Jara s daladl clal ) O dpuSe A8
A ((Bolall Ja¥l Ll A sina) (5 giee Geid die ualll JaYI 4 el Al culaal)
Lo shs %5 Cpe B Ay gine (5 sime die il s Aelall Colal Y1 G ALk AMe ek
A 5 Aalall ol Y o Ao Ae dsay ) e A alaBY) A il ae (i slay
Lo oo Guy Lae cJyshall Jal) (& a5 dalall cldiil) o dpnSall 483l & paind el pa g
Alamiy) 4y il aca i

DAY 73 gadl) B3 ga il LA 4
ey il il sae ARDL Gl}.«s 3 9 ol LAl paniali
ARCH ¢l qailas cildi JLss)
(SYS LAY Sl 2 (13) Jsaall
(ARCH Test) cplill ilat il jlsal milis 1(13) Jsaad)

Heteroskedasticity Test: ARCH

F-statistic 11.4471 Prob. F(29,23) 0.8156
Obs*R? 12.7836 Prob. Chi? (29) 0.7336

(Bviews12) gt » Sla i e dlaie YU Galll Jae 3 jaall

) el Lee ¢(0.8156) wily 5\S g5 (Prob) Adlaa¥) 4ad of (13) Jsaad) sy
(o Al 3 g g e g el pilaty a3 galll Ul Gl i ) Ayl i i) 5l
Isas e ol A Al A i) (a5 edlld o Sl aadieal) g3 gail Cpana ol
Y65 W) & gindl) (5 ginn 3 slat dallaia¥) dadll O @l g coUad) (s b uilat pae
I Bl ) A JLad)
(SIS LY Sls jaa (14) sl sy
(LM Test) (01 Ll )W) AlCe Jlid) s 1(14) J g

Breusch-Godfrey Serial Correlation LM Test

F-statistic 1.7034 Prob. F (2,26) 0.2268
Obs*R? 1.6371 Prob. Chi® (2) 0.2587

(Eviews12) gl n Sla jia e aldie YU Saldl dae 3 jiaall

4y jiall dpm ) J5d ) ¢(0.2587) caaly Sl 5 colS @ pal Adlain ] dadll i
il b i el 8 0 saill 8 Ll 3 ol ) AlSSe 35a 5 ate e i I
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ke Adlaia) Aagl) (Y @lldg celadl) 8 ulas 313 Bl ) sy (il ) AL
965 = 22aall 4 gixall (5 siasa

sSlalinuy)

e (alad) ol 5 daladl clal Y1) Alall Al il 5o el Ll Gl 1
Cand) A iy Lo 13 g dalaieal) duaiill e laia)

Loa el 5 sl e Lain¥) Cogplal) daii 3 jal) & (lady) 5l Qs 2
Ciraa ¢ jadll 5 aluadl) e 5l Gaant 5 dae i1 GBIl Ll ¢ail yadl ) 35 ) (s
o )l e 303 Lae ol 503l gma g 55 sl gt (B sl Lelinish e 5 (i 58l
Al o oalial] ~lia) (a8 dye

Y aze (alads) Sy 8 La ¢ 81 jal) sLaB) ) gani g dxdi yall Aladl Y aze Craals 3
5ol b ecaludl) U gemd ) ) Jal il 804 55 Ll (Beani & Uiyl s leiin)
e Alasll il ) el Lee @l e caell Al S Lglas il jaadl)
Joalai®Y) 5 due Laa ) cule 3V L8l 5 4 Al

138 o Cum (9490 ) slai Ay Jadill g Ul Ly adlosy 4551 sall daladl o) ¥V o 4
a4 g dadill jland & Gos AN LGl o je aleay Laa oany (B pall ALY ey
" Al s e ey

38 5 AUl s daladl chlsail) g AUa 5 dalal) ) oY) dele A dla 5§
23 5 ¢ il 5 Aalal) i) dpuSe A8e llia CulS g (pabia®®y (3haid) pa (3l
DAl 5 Aaladl ) ¥ G ARl cil€ y ApalaiY) Ayl laie ae (35 ABM)
L;:QJJL} ‘%AMBY\@)M\OLAA@LB@\AA} s‘)...uaﬂ\ JAY‘L;MQQ_U\SS
AplaiBY) 4 phaill Callae s 5 Jyshall daY)

1 &b o)

JLI.\.\\‘*AS\SA@@».\E‘)JALG LY ‘JM\MZL“JM\JEM\ @JLAIAX\ ac2 d
s Ahity) e aldey) Julad aliy) cleUadll & laiiay) sal )y ol jadal)
DR el @y Al Jile ws Oledas Y sldl) ddlSa s i il
.Lﬁdh.aﬁ‘}“

st Al el DU Aalall ol ¥ Jes) Jle laaill clile dian of L2
o sl e IS5 A8 peall o gas M5 il pall 5 Jadl I (g (D all ALY
&) S5 e ) Y1 33l 3 palad) g laill 6 AN dnliny) cleUadll aeny sl
8L ) edaladl Ao gal) (B AWl aall pmid ) sa Lay cdaladl la) 0¥l 304 )
B gailly TV (e e Gl JiY) JCEIL LebDlaiul 5 Ll (il sl
' e Uadl) 23S 3

Gas calall 453 sal) Jysai obae gt (e 2 Y el Auldl b Gasid 3
all Ay gl 403 50 0 g 5 Al 038 (3BT A ) 5 puall a g,

(2l iy ddadi jall dag jall s dpelainl) (o sdll Aa8lSa) ALLS duadl jiul nski 4
S A aday o3 e laiaW) y (oanill Jarucall (08 A paglail 5 dpdismall gyl g
A pua ) CBal) 3y 58 Caagiai 4y se 5 el g s g ol padall ga

iy Allall () sl L) Cangs 8 yall SlaB¥l b Al Gulia ol L5
i) dealse b aalay Lea b wdy JbadS il e slael
P agas LB ) i) o LS cdadill ey Le 5l dlaeinl) g ddlaldl Lalaiy)
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