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Abstract:

The research mainly aimed to
analyze, estimate and explain the
mechanism of influence that
financial risks with their various
indicators (liquidity risk CU, credit
risk FL, capital risk CR) can exert
on the company value (MVA) for a
sample of banks listed in the Iraq
Stock Exchange consisting of eight
banks for the period (2011-2022).
To achieve the goal, in addition to
proving the hypothesis, the
research relied on the balanced
panel data methodology, and the
experimental results showed that
the negative impact of the liquidity
risk and credit risk indicators on
the company value, in addition to
the insignificance of the impact of
the capital risk indicator in the
banks in the study sample. This
shows that liquidity risks and
credit risks play an important role
in determining the market value of
companies, as companies that
manage these risks well show
stability in  their  financial
performance and market value.
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Method: Panel least squares
Dependent Variable: MVA

Sample: 2011-2022

Periods included: 12

Cross sections included: 8

Total panel balanced observations: 96

Variable Coefficient Std. Error t-Statistic Prob.

FL -14310888.219 | 39515825 -3.621559 0.0005

CU -84880870.538 | 33260649 2.551991 0.0125

C -37070021 22705161 -1.632669 0.0062

Cross- section fixed (dummy variables)
R-squared 0.570400 F-statistic 12.68735
Adjusted R-squared 0.525442 Prob. (F-statistic) 0.000000
Durbin-Watson stat 1.703553
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