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Abstract:

The aim of the research is to show
the impact of government and
private bank credit on the inflation
rate for the period (2004-2023) in
the Iragi economy. The Johanson
model and error correction vector
were used. The research assumed
that there is an inverse effect of
government bank credit on the
inflation rate, while private credit
has a direct effect. Accordingly,
the research reached a set of
conclusions, perhaps the most
important of which is proving the
validity of the research hypothesis.
Accordingly, the research
recommended the necessity of
developing a comprehensive plan
by the Iraqi government to combat
inflation and limit its negative
effects on the economy, by
controlling government spending,
diversifying sources of income,
and reducing dependence on oil.

“The research is extracted from a master's thesis of the first researcher.
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PM...;\ Jira BT g.;gsn ad ) ) i
27.0 36.4 2004
37.0 49.9 2005
53.2 76.4 2006
30.8 100 2007
12.6 112.7 2008
8.5 122.1 2009
2.4 125.1 2010
5.6 132.1 2011
6.1 140.1 2012
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2.2 145.9 2014
14 148.0 2015
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Al
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aduail) Jare Adlaa il 3(4) J gl
VAR Lag Order Selection Criteria
Endogenous variables: Y3 X1 X2
Exogenous variables:
Date: 09/11/24 Time: 10:10
Sample: 2004Q1 2023Q4
Included observations: 76

Lag  LogL LR FPE AIC sC HQ

1 -420.4493 NA 16.24505  11.30130 11.57730 11.41160
2 -341.1713  146.0383*  2558021*  9.451877* 10.00389* 9.672490*
3 -337.6188  6.263705 2.959291  9.595231 10.42325 9.926150
4 -336.0926  2.570386 3.619271  9.791911 10.89594 10.23314

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

6 sind) admill Jana s 3 jemall QL) (G A8Mall sl 330 Jumdl () (4) J sl geilis el
Sl o3 die A J8) s odle ) ylaall (Y sl e &
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pducail) Jara Alalaal ¢ puulld g2 JL8) @il 2(5) Jgaad)
Date: 09/11/24 Time: 10:12
Sample (adjusted): 2004Q4 2023Q4
Included observations: 77 after adjustments
Trend assumption: Quadratic deterministic trend
Series: Y3 X1 X2
Lags interval (in first differences): 1 to 2

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.305603 46.20503 35.01090 0.0022
At most 1 0.160086 18.12223 18.39771 0.0546
At most 2 * 0.059080 4.689100 3.841466 0.0303

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.305603 28.08281 24.25202 0.0148
At most 1 0.160086 13.43313 17.14769 0.1604
At most 2 * 0.059080 4.689100 3.841466 0.0303

dm}@_)mj\ uLAﬁY\ u;gtﬂ_)a.&.d\ LL\\SSHBA;\}:\JJL&ALEY\Q& Jﬁjb)uc\ dJJAJ\ ‘).@.E:\
2 e o alaall Aagal) Hladl g V) LAl a5 eCaaall 3a0 JIA (31 al) A (g gl adiiail)
(sl adaill Jana g (A paall LY G da¥) digh o)) 55 & il JalSSa5a g
VECM Uail) poaial datia i -3
aduail) Jare Ailaal Uadl) aaual dxlia palli (6) Jo>
Vector Error Correction Estimates
Date: 09/11/24 Time: 10:11
Sample (adjusted): 2004Q4 2023Q4
Included observations: 77 after adjustments
Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql
Y3(-1) 1.000000
X1(-1) 20.18248

(3.86879)
[ 5.21674]
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X2(-1) -63.81722
(12.4871)
[-5.11067]
@TREND(04Q1) 11.72125
C -91.74506
Error Correction: D(Y3) D(X1) D(X2)
CointEql -0.010294 -0.026830 -0.002467

(0.00595) (0.00721) (0.00162)
[-1.73124]  [-3.72233]  [-1.52205]

D(Y3(-1)) 0.557077 -0.046993  -0.008174
(0.11956) (0.14493) (0.03259)
[4.65951]  [-0.32424]  [-0.25082]

D(Y3(-2)) 0.122662 0.006108 -0.005621
(0.11915) (0.14444) (0.03248)
[1.02949]  [0.04229]  [-0.17306]

D(X1(-1)) 0.028711 0.405467 -0.019576
(0.18266) (0.22143) (0.04979)
[0.15718] [1.83110]  [-0.39318]

D(X1(-2)) 0.153836 0.373199 0.030312
(0.19824) (0.24032) (0.05404)
[0.77601]  [1.55296]  [0.56095]

D(X2(-1)) 0.017267 1.129707 0.776341
(0.85967) (1.04212) (0.23433)
[ 0.02009] [ 1.08405] [ 3.31308]

D(X2(-2)) -0.322563 -0.490225 0.082217
(0.86305) (1.04622) (0.23525)
[-0.37375]  [-0.46857] [ 0.34949]

c -0.475522 0.036262 0.087789
(0.52463) (0.63597) (0.14300)
[-0.90640]  [0.05702]  [0.61391]

@TREND(04Q1) 0.007858 -0.003624  -0.000478
(0.01057) (0.01281) (0.00288)
[0.74349]  [-0.28286]  [-0.16590]

adazill Jane Ao o sSall 8 el Gt ol il 0 ga 5 Jyshall Ja¥) il jelad
Jaze e N aaligsaal gsany jlatey (e sSall Glaii¥) 8ab ) o 3 e Jushall Ja¥) 8
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e 4 gina 5 A0l COINtEQTUas) momai dalan o)) il iy LS ¢adoaill ¥ ana ¢ i)
(6 siall il Jama g b mnall GBI o JaY) sl (0155 253 5 3 50 138 5 (%5 (5 s
< iaall e Ay i (COINtEQL)Uadd) momaal Jabead dillaall Zadl) ¢l Lay5 ¢(0.0-10 ) iy 3
sl ey and lint s Ry (585 0315 82 5al ) (imn Lan s 8 pia g

pdail) Jara Alalaal A3alKY [ gdal) LSl 4

pduail) Jare Aalaal 4dalSll jodal) USRS (4)JS
Inverse Roots of AR Characteristic Polynomial

1.5

-1.5 1.0 0.5 0.0 0.5 1.0 1.5

a5l e JB ) sdad) JS o) (st adiiaill Jane Aalaal 4380SN ) 3l sl Helay

Ghy sl pdaill Jame Aalaa 3 gad 4g ) j8inl Jay Lee Basll 300 ey puaall

VECM 4age
aduail) PARIEIN 93\35\ Lol Y Ll -5
adail) Jaa Addlaal | M LGS il 1(7)J 93

VEC Residual Serial Correlation LM Tests

Null Hypothesis: no serial correlation at lag order h

Date: 09/11/24 Time: 10:13

Sample: 2004Q1 2023Q4
Included observations: 77

Lags LM-Stat Prob
1 3.261926 0.9530
2 4.867492 0.8457
3 9.151217 0.4234
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O ¢ sl pdiaill Jame dalae &SI dals yY) 4G e oSl [ M s il jelday
L, Y) AlSGa 3 pn sy pde dai f U5 ins Len 965 (5 5in e dgina e olla¥) 23 OS
. gl adail) Jaee dolaa (& S
pduail) Aalaal Uadd) ol (uilad el ass LA -6
aduail) Jare Aslaad Uadl) ol (uilad ade LA il (8) Joaad)
VEC Residual Heteroskedasticity Tests: No Cross Terms (only levels and squares)
Date: 09/11/24 Time: 10:13

Sample: 2004Q1 2023Q4
Included observations: 77

Joint test:
Chi-sq df Prob.
78.69998 96 0.9004
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