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Abstract:

The relationship  between foreign direct
investment and unemployment is one of the
most controversial relationships in economic
literature, as there is no consensus on the nature
of this relationship, and it varies from one
country to another. The main objective of this
study is to analyze the impact of the relationship
between foreign direct investment and
unemployment in Jordan for the period (1990-
2022), to find out whether foreign direct
investment helps in reducing the unemployment
problem or not. There is an inverse relationship
between the development of foreign direct
investment and unemployment for the period
(1990-2022) in Jordan. The study consisted of
two aspects: the first is the theoretical aspect of
foreign direct investment and unemployment,
and ended with analyzing the relationship
between foreign direct investment and
unemployment and its sources in Jordan, while
the second standard aspect was concerned with
estimating the research model, which began with
describing the model, testing the unit root and
joint integration and using the (ARDL) model,
and ended with discussing the standard results
for Jordan.
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GO (B Easall il el (g m gl - Ban gl Jda LA il (1) Jyaad)

UNIT ROOT TEST TABLE (PP)

Null Hypothes is: the variable has a unit root At Level

Y X1 X2 X3 X4
t-Statistic | -4.0383 -5.9694 -4.7086 -2.0192 -1.7473
With Constant Prob. 0.0038 0.0000 0.0006 0.2775 0.3988
*k*k *k*k *k*k nO nO
With Constant t-Statistic | -4.6364 -5.7139 -4.6428 -1.8763 -1.4243
Prob. 0.0041 0.0003 0.0041 0.6433 0.8341
& Trend **k* **k*x **k%* no no
Without t-Statistic | -1.6842 -3.9314 -2.7919 -1.3639 -0.4197
Constant & Prob. 0.0867 0.0003 0.0068 0.1567 0.5239
Trend * faalad kX no no
At First Difference
d(y) d(X1) d(X2) d(X3) d(X4)
t-Statistic | -7.9934 -13.1075 | -12.2193 -5.6898 -4.1984
With Constant Prob. 0.0000 0.0000 0.0000 0.0000 0.0026
With Constant t-Statistic | -8.1980 -12.5672 | -12.0390 -5.7187 -4.5428
& Trend Prob. OSBBO O.EBEO OBSSO O.EEES 0.8834
Without t-Statistic | -8.1284 -11.9558 | -12.4293 -5.7861 -4.2623
Constant & Prob. 0.0000 0.0000 0.0000 0.0000 0.0001
Trend **k%* **k* **k%* *** **x%*

Notes:(*) Significant at the 10%; (**) Significant at the 5%; (***)Significant at the 1% and
(no) Not Significant.
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Akaike Information Criteria (top 20 models)
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(Bound Test Approach)
Test Stat Value Sign. 1(0) 1(1)
F-stat 7.761165 10% 2.45 3.52
K 4 5% 2.86 4.01
2.5% 3.25 4.49
1% 3.74 5.06

EViews. 12 s pn e Bkic) liald dlae) (0 Jw\

Uadl WJ&ytuﬁjaM&M 8akal) cilaleal) JLd) @Lu lagl
) UAJ\J\ &) el (ECM)
G (ARDL) gigal i qilli (3) Jgaad

ARDL

Dependent Variable: D(Y)

Selected Model: ARDL(1, 2, 4, 2, 0)

Sample: 1990 2022

Included observations: 29

Short Run Coeffcients

Variable Coefficient Std. Error t- Statistic Prob.
C 8.024945 2.068568 3.879469 0.0015
Y(-1)* -0.388004 0.104074 -3.728150 0.0020
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X1(-1) 0.136478 0.055191 2.472845 0.0259
X2(-1) 0.049028 0.097604 0.502314 0.6227
X3(-1) -0.611251 0.183730 -3.326905 0.0046
X4** -0.377845 0.111674 -3.383456 0.0041
D(X1) 0.020144 0.053523 0.376366 0.7119
D(X1(-1)) -0.069039 0.051487 -1.340920 0.1999
D(X2) 0.035608 0.075237 0.473278 0.6428
D(X2(-1)) -0.064728 0.087845 -0.736845 0.4726
D(X2(-2)) -0.170032 0.078428 -2.168001 0.0467
D(X2(-3)) -0.101946 0.048269 -2.112037 0.0519
D(X3) -0.087788 0.099534 -0.881984 0.3917
D(X3(-1)) 0.311689 0.110922 2.809990 0.0132

EC =Y -(0.3517*X1 + 0.1264*X2 -1.5754*X3 -0.9738*X4)

Long Run Coeffcients

Variable Coefficient Std. Error t- Statistic Prob.
X1 0.351744 0.181881 1.933928 0.0722
X2 0.126359 0.251836 0.501750 0.6231
X3 -1.575373 0.535059 -2.944301 0.0100
X4 -0.973817 0.417257 -2.333856 0.0339

ECM -0.388004 0.053716 -6.924651 0.0000
R? 0.76 Adj R? 0.65
F-statistic 6.874607 Prob . (F - statistic) 0.00000

Notes:(*) Significant at the 10%; (**) Significant at the 5%; (***)Significant at the 1% and
(no) Not Significant.
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