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Abstract:

The effectiveness of spending policy occupies
great importance in economic studies, so it is the
most important and largest tool used by the state
in order to achieve progress in all economic and
financial fields. Thus, it can be said that
spending policy reflects the big picture drawn
for the goals of the state, which always seeks to
advance the reality of the national economy. In
order to advance the process of development and
economic stability within the state, we find that
it is necessary for the state to sometimes
intervene in the economy in order to reduce the
general level of prices or stop inflationary
problems within the markets, as our research
indicates that there is an inverse relationship
between the effectiveness of spending policy and
the rate of Unemployment in Iraq during the
research period, The government must also seek
to increase expansionary spending in order to
reduce general inflation rates through a well-
studied methodology and financial policies. The
research also included three sections: the first
section represents the theoretical and conceptual
framework for the effectiveness of spending
policy, the second section is the theoretical and
conceptual framework for the inflation rate, and
the third section includes measuring and
analyzing the relationship between Show the
effectiveness of spending policy to reduce the
inflation rate in Iraq for the period (2004-2021).

"The research is extracted from a doctoral dissertation of the Second researcher.
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Jiaa (e aall 4 BN Al Ale1d 48N Jutar g (uld G Euagal)

((2021-2004) 334l (&) al) SLaid) 2 aduail)

;G..Ayﬂ\ <) puria At oY g

bl e s oo Jaiaall joaiell Lalaa®l o yaie sl 23 gail) el

L".\\),gﬁ\al\ (1) J gasl) .y (3l yadl ‘_g e&.'aﬂ\ Jaxa c_ﬂﬂ\ axiall Ll A8lay)

Les 515 L ) 5e 5 deadinall
Cal) @l ptie dsa il (1) Jsa
P Y prA
Jatia X1 aa8lany) Aubud) e @
o Y1 pdoaill Jaza

Saablldlae e Jsaall s jaaald)
i 31 (Juadloald 2 ) ) L) il L
= (12EViews) zeb aladinly Guaall &l juata 49 ) )8l HLoOA) aad Cogu
Bas gl Hia aa gr Ja g b e e ol 3 e Gl yuadall da o)) e el da
) 25 il il yuatiall (e Gl ) Adlcal a3 lasay) AlKEa dallae
Llas dsia 31 Jradbadl an ) jaiad SLaa) ae SN Qo ghall Ja) o )il s
A il e

¢ Siual) tis Ciad) &l il (PP) G — ould JLAA) LS @il (2) Jsda

UNIT ROOT TEST TABLE (PP), At Level

Variables Y1 x1
] t-Statistic -1.3246 -1.6352
U s Prob. 0.5930 0.4441
Morale level n0 n0
] t-Statistic -1.7359 -2.3325
With Constant & Prob. 0.6898 0.3968
Trend
Morale level no no
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Without t-Statistic -1.4675 0.3681
Constant & Prob. 0.1285 0.7793
Trend Morale level no no

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***)
Significant at the 1%. and (no) Not Significant

(12Eviews) gt n la jia e alaie YU Galill el (e 3 jiaal)
Jo¥) AN die Gyl & patial (PP) Goum — cuelid JLEA) JLEA) il (3) Jo

UNIT ROOT TEST TABLE (PP) ,At First Difference

variables d(Y) d(X1)

) t-Statistic -3.1253 -5.3437

WL (ComeE Prob. 0.0448 0.0007
Morale level *% wkE

. t-Statistic -5.9088 -5.3174

i (Tzf::;a”t & Prob. 0.0012 0.0033
Morale level wkk wkE

Without t-Statistic -3.1117 -5.0540

Constant & Prob. 0.0041 0.0001
Trend Morale level weddk wkk

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***)
Significant at the 1%. and (no) Not Significant

(12Eviews) gt » Ola jia e alaie YU Galill el (a3 jiaal)

Sl yariall J5¥1 o0 A0 die it i) gaes () 283 (3) Jsaadl DS (g
Dl gl Baadaty o 68 (o gus Aalill 028 (e g (Osm — Ouald) LA o
«J ¥ 3l die & et &l paaiall aaes Y (ARDL) & sl eUa¥) 53 51
Baasll )i e ddla Ll LS

(ARDL) g3l a8 w5 (4) Jsaall goa o 1 dgadll (A padil) (Ll
i8] 8 admill Jama e s (s Loy AlEY) il A deld (s A8
(2021-2004) 52all ) sl

Dependent Variable: Y2
Method: ARDL
Selected Model: ARDL (4, 0)

Variable Coefficient | Std. Error Std. Error Prob.*
Y1(-1) 3.388433 0.072453 46.76739 0.0000
Y1(-2) -4.577905 0.200239 -22.86220 0.0000
Y1(-3) 2.926718 0.198940 14.71156 0.0000
Y1(-4) -0.747327 0.070956 -10.53220 0.0000

X2 -2.73E-09 1.78E-09 -1.534657 0.1302
C 0.277058 0.158684 1.745971 0.0860
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R-squared 0.999851 | 'ean %Zﬁe”de”t 9.483680
Adjusted R- 0.999838 S.D. dependent 14.97592
squared var
S.E. of regression | 0.190531 | ~Kaikeinfo -0.390237
criterion

S”mrzgi‘éa“*d 2.141824 | Schwarz criterion -0.189524

Log likelinood | 18.68271 | Mannan-ouinn -0.311043

F-statistic 79067.95 D“rb'g‘t’gtvatso” 1.783235
Prob(F-statistic) 0.000000

{(12Eviews) gt n <y e o slaie YU dald) dlae) (e : juaal)

Akaike Information Criteria

b e i s S

T3 % nidE o SN o LW S, i =k S, o ik e N g e g o=F s o

Caad) C e Cpm ABMLl syl 3 yib Juad (1) JS&Y)

(12Eviews) gl n Gl jaa e alaie Vb Galidl dlac) (e jlaal)

(ARDL) z35as¥ el 353 Juzadl o)) (1) JS&) 5 (4) Jsandl i e W
dama ydise 5 48] duluall Aleld ;d5e G A8 g il | (440) (oo
O (ima Lae (0.99) ady Bl HY) ayaas Julea ), (AIC) Ulaae 345, adaaill
(%1) 4Ll dasial)l dpall 5 AUl Haaiall (8 (9%99) Aty i sy Joiuall jpziall
dnd il Sua 4k J81 aass (Durbin-Watson stat) Jlial 4 ae eaiadll
daly (Durbin-Watson stat) _Jlid) 4vui§(0.99) maaall 2yasill Jalaa
sl JaY) Al sk 28Dl

el o Ja¥) Jo s A8Mal) ol Ja) (e 2 yidiall Jalsil) LA il sl
JIA (s cainmill Jama e bl uaiall s (A8lY) Ao deld) Jitudl
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Jsaallgagaall jLadl 35k e (F) sbaas) Cludal 23 & i) Jalsil) jlaal
Al sl & G (5)
) &) i G 3 gaad) SLEA) il (5) J g

Test Statistic Value Signif. 1(0) 1(1)
F-statistic 16.67409 10% 3.02 3.51
k 1 5% 3.62 4.16

2.5% 4.18 4.79

1% 4.94 5.58

(12Eviews) gt » Cla i e dlaie YU Salll sl e : jaal)
vie Jsaall Leiad (1o ST (16.67409) 4adlll 5 dpuiaal (F) ded o)) aadls
A all s (g) el pariall (i A8l A g (ixg 138 5 (%5) Ao sine (5 e
Ao dpa s ny Lo @l jilie QWSS A dsm g (sl cadall dpm jh b i g AL

Croaial) Cp Ja¥) Al sk 4 5l 58
sad) &l pita G JaY) Adigha g JaY) B el Alatiid) s gl s Luwld
(Blay) und) Aled) Jtall joaial) oy Ja¥) 5 el 28300 dlay) Jal (g
Ll paial) HLAA) A oy (6) ¢pdalll Jaza pidige Ul paiall

Gl &l i Cp JaV) Bl laia) palls il (6) Jgand

short run coefficients

Variable Coefficient | Std. Error | t-Statistic Prob.
D(Y(-1)) 2.175862 0.102183 21.29377 0.0000
CointEq(-1)* | -0.015322 0.002125 -7.209987 0.0000

(12Eviews) gt _» Sla jia e alaie YU Gl slac e 3 sdaal)

(-0.015) caaly Uil m i dnie Judbas dasi ) (ol (6) sl DS (50
O daY) Al sl a4 ) 65 ABe 3 ga s i Laa (0.0000) Asllaiay) el e
aaie dualaal ddlall dagdll & ( priiall 400 ) 55 483e 3 5yl () 5 ¢ parciall
Wale ey Joshall Ja¥) 8 dsgmaai (S Uadll 138 (o iny Cus ol s
oSG da il g i ) gl AN ) J gea sl Jal o el An i g Ol i dsed
" Aniall 40laaV 4, gine

Gl @l e G JaY) Al gl ABMad) i (7) Jgia

Long run coefficients

Variable Coefficient | Std. Error t-Statistic Prob.
X2 -2.63E-08 7.03E-08 -0.373478 0.7103
C 5.645083 6.092244 0.926602 0.3585

EC = Y2 - (-0.0000*X2 + 5.6451)

{(12Eviews) gt » <l A o slalieWl Sald) dae) (a1 jlaal)
uSe 48%e dgag ch\z’\:\J,Uja:ﬂJM\ J,)MSC\_;\\L@(7) Jsaall I e
i5a 9 ABY) ALl e jline 0 (%5) (e AS) (5 sl die 4y siae e
ol sas (DA uj\)d Loy pioatll Jara
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s Ol il il ane g S ol ¥ L) il Ll
Caal) Ci pitia (s ABMall 1A Sl ) SLGA) il (8) Jgda

Breusch-Godfrey Serial Correlation LM Test

F-statistic 1.323138 Prob. F (2,57) 0.2744

Obs*R-squared 2.883801 Prob. Chi-Square (2) 0.2365

(12Eviews) gt _» Cla i e dlaie YU Salll sl (e 1 jhaall
I Tl V) A e e ) asl gl 23 sl 18 (8) Jsan) DA (e sy
ALl dpia 8l (5 poall a3 Joi pedai llaiaY) ad Y

L) & e G ARl Cplill) (e il aae JLAA) il (9) Joaa

Heteroskedasticity Test: ARCH

F-statistic 1.583865 Prob. F (3,53) 0.2030

Obs*R-squared 4.694683 | Prob. Chi-Square (3) 0.1956
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With Constant

With Constant & Trend

Without Constant & Trend

With Constant

With Constant & Trend

Without Constant & Trend

Notes:

b: Lag Length based on SIC

—
UNIT ROOT TEST RESULTS TABLE (PP)
Null Hypothesis: the variable has a unit root

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant atthe 1% and (no) Not Significant

c: Probability based on MacKinnon (1996) one-sided p-values.

At Level
Y2 X2
t-Statistic -1.3246 -1.6352
Prob. 0.5930 0.4441
no0 no0
t-Statistic -1.7359 -2.3325
Prob. 0.6898 0.3968
no0 no
t-Statistic -1.4675 0.3681
Prob. 0.1285 0.7793
no no
At First Difference
d(y2) d(x2)
t-Statistic -3.1253 -5.3437
Prob. 0.0448 0.0007
t-Statistic -5.9088 -5.3174
Prob. 0.0012 0.0033
t-Statistic -3.1117 -5.0540
Prob. 0.0041 0.0001

Heteroskedasticity Test: ARCH

F-statistic
Obs*R-squared

1.583865 Prob. F(3,58)
4694683 Prob. Chi-Square(3)

0.2030
0.1956
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 1.323138 Prob. F(2,57) 0.2744
Obs*R-squared 2.883801 Prob. Chi-Square(2) 0.2365
Dependent Variable: Y2
Method: ARDL
Date: 11/22/232 Time: 18:21
Sample (adjusted): 2005Q1 2021Q1
Included observations: 65 after adjustments
Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamicregressors (4 lags, automatic): X2
Fixed regressors: C
Number of models evalulated: 20
Selected Model: ARDL(2, O)
Variable Coeflficient Sid. Error -Statistic Prob. ™
Y21 3.2884323 0.072a453 46. 76739 O.0000
Y20-2> -4 577905 0.2002329 -22.86220 O0.0000
Y23 2926718 0.198940 1471156 O0.0000
Y24 -0.747327 0.070956 -10.53220 O0.0000
=z -2.73E-09 1.78E-09 -1.534657 O.1302
c 0277058 0.158684 1. 745971 0.0860

0.999851
0.999838
0.190531
2141324
18.68271
79067.95
O.000000

9.483680
14 97592
-0.390237
-0.189524
-0.311043
1.783235

Mean dependent var
S.D. dependentvar
Akaike info criterion
Schwarz criterion
Hannan-Quinn criter.
Durbin-VWwatson stat

R-squared
Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood
F-siatistic
Prob(F-statistic)

*MNote: p-values and any subsequent tests do not account for model
selection.

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(Y2(-1)) 2.175862 0.102183 21.29377 0.0000
D(Y2(-2)) -1.983096 0.233763 -8.483376 0.0000
D(Y2(-3)) 1.026209 0.282692 3.630126 0.0007
D(Y2(-4)) -0.959171 0.275512 -3.481409 0.0010
D(Y2(-5)) 1.424968 0.259898 5.482800 0.0000
D(Y2(-6)) -1.155746 0.188556 -6.129443 0.0000
DY2(-7)) 0.382949 0.066043 5.798458 0.0000
CointEq(-1)* -0.015322 0.002125 -7.209987 0.0000

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
X2 -2.63E-08 7.03E-08 -0.373478 0.7103
C 5.645083 65.092244 0.926602 0.3585

EC =Y2 - (-0.0000*X2 + 5.6451)
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Akaike Information Criteria

P S

e e el i

[

[

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(O) 1(1)
Asymptotic: n=1000
F-statistic 16.67409 10% 3.02 3.51
K 1 5% 3.62 416
2.5% 418 479
1% 4. 94 558
alibd)
Aadl) aduil) ) gl
32117491 26.829 2004
26375175 37.088 2005
38076795 53.106 2006
39031232 30.89 2007
59403375 12.7 2008
52567025 8.341 2009
70134201 2.457 2010
78757666 5.596 2011
105139576 6.056 2012
106873527 1.856 2013
83556226 2.242 2014
70397515 1.439 2015
76067436 0.068 2016
75490115 0.203 2017
80873189 0.404 2018
111723523 -0.201 2019
76082443 1.009 2020
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