Journal of Business Economics for Applied Research, Vol. (7), No. (1), Part (2):1251-1262
Doi: https://dx.doi.org/10.37940/BEJAR.2025.7.2.62

/

r_nu:h:u.al clan

aanhill digaull dine

F’I Journal of Business Economics for Applied Research g2\

=\f= il | G i J 3 i | kg
ISSN 2709-6475

Measuring the Impact of Financial Dominance Indicatogs on
Education Spending During the Period (2004-2022)

Muhannad khamis® , Abd

Heba noori Hussein®

University of Fallujah - College of Administration and Economics®@
(1) Mubhannad-khamis@uofallujah.edu.iq (2) Cae.h2328@uofallugahedu.iq

Key words:
Financial  dominance, education
spending, public expenditures, Iraq.

ARTICLE INFO

Article history:

Received 18 Nov. 2024
Accepted 11 Dec. 2024
Avaliabble online | 30 Jun. 2025

© 2025 THE AUTHOR(S). THIS IS AN
OPEN ACCESS ARTICLE DISTRIBUTED
UNDER THE TERMS OF THE CREATIVE
COMMONS ATTRIBUTION LICENSE (CC
BY 4.0).
https://creativecommons.org/licenses/by/4.0/

(OOl

*Corresponding author:
Heba noori Hussein
University of Fallujah

Abstract:
The research aims to measure the impact of
financial dominance indicators  (public

expenditures, public budget, public debt) and
education spending in Irag during the study
period. The researcher employed a quantitative
(econometric) approach within the framework
of economic and financial theories, literature,
and studies to test the research hypothesis
using the ARDL model. This was done to
analyze the relationship between financial
dominance indicators and education spending
in Iraq during the period (2004-2022), using
quarterly data for the same duration. The
findings confirmed the hypothesis upon which
the research was built, indicating an
unbalanced relationship between financial
dominance indicators (public expenditures,
public budget, and public debt) and education
spending in the Iragi economy during the
period (2004-2022). The study concluded with
several recommendations, the most important
of which is increasing spending on education
at various levels and types by providing
necessary educational supplies and advanced
scientific technologies needed by educational
institutions. ~ Additionally, increasing the
number of scientific staff can contribute to
higher production and productivity, ultimately
leading to an increase in GDP. This is due to
the education sector's significance as it
provides skilled and efficient labor, achieving
human development.

“The research is extracted from a master's thesis of the second researcher.
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Selected Model: ARDL(3,1,1,1)

Variable Coefficient Std. Error t-Statistic Prob.*
LOG_SD(-1) 1.297408 0.115139 11.2615 0.0000
LOG_SD(-2) -0.280891 0.194967 -1.44009 0.1557
LOG_SD(-3) -0.229380 0.112913 -2.03146 0.0473

LOG_SP -3.048217 0.827262 -3.68406 0.0005
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LOG_PD(-1) 2.913368 1.216248 2.395373 0.0202
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LOG_SE(-1) -4.728335 1.598322 -2.95812 0.0046

C -19.22223 7.477322 -2.57037 0.0131
R-squared 0.942848 Mean dependent var 15.67765
Adjusted R-squared 0.932956 S.D. dependent var 1.230179
S.E. of regression 0.318529 Akaike info criterion 0.696481
Sum squared resid 5.275942 Schwarz criterion 1.039567
Log likelihood -11.59090 Hannan-Quinn criter. 0.831185
Durbin-Watson sta 1.797
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Akaike Information Criteria (top 20 models)
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Test Statistic Value K
F-statistic 7.401870 3
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Significance 10 Bound 11 Bound
10% 2.37 3.2
5% 2.79 3.67
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ECM Regression
Coefficient Std. Error t-Statistic Prob.
D(LOG_SD(-1)) 0.510271 0.097329 5.242727 0.0000
D(LOG_SD(-2)) 0.229380 0.107985 2.124196 0.0384
D(LOG_SP) -3.048217 0.762377 -3.99306 0.0002
D(LOG_PD) -2.394969 1.007434 -2.37727 0.0212
D(LOG_SE) 4.249826 0.915693 4.641106 0.0000
CointEq(-1)* -0.212863 0.033717 -6.31178 0.0000
Variable Coefficient Std. Error t-Statistic Prob
LOG_SP 5.341386 1.978054 2.700323 0.0093
LOG_PD 2.435368 1.112849 2.188407 0.0332
LOG_SE -2.247972 1.049307 -2.14340 0.0369
C -90.30350 38.90718 -2.32098 0.0242
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paladl) o gl
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 2.042773 Prob. F(1,51) 0.1590
Obs*R-squared 2.387732 Prob. Chi-Square(1) 0.1223
Heteroskedasticity Test: ARCH
F-statistic 1.409391 Prob. F(11,39) 0.2076
Obs*R-squared 14.50680 Prob. Chi-Square(11) 0.2062
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