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Abstract:

The relationship between fiscal policy and
economic performance is one of the topics
of great interest to policy makers and
decision makers, as it is the main focus of
economic policies as one of the effective
tools for achieving economic and social
goals through its various tools represented
by government spending, tax revenues,
and public debt . This study aims to
measure and analyze the impact of fiscal
policy tools on economic performance in
Iraq during the period (1990-2021), using
the autoregressive distributed lag model
(ARDL) available in the (EViews-12)
software. The study reached a set of
conclusions, the most important of which
is the existence of an inverse relationship
between tax revenues and economic
growth in the long term, as tax revenues
were the variable that most influenced
growth, with a rate of (-5.874%). The
results also showed the existence of a
direct relationship between public debt
and economic growth, with an impact rate
of (1.686%). In the short term, the results
showed an inverse relationship between
government spending and economic
growth, with an impact rate of (16.124%).
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Philips Perron Test (PP)
Variable At Level At First Difference
Intercept Trend and Intercept Intercept Trend and Intercept
GDP -9.1579 -11.1536 -26.2876 -38.7903
Prob. 0.0000 ™ 0.0000 ™ 0.0001 ™" 0.0000 ™
EXP -1.9777 -2.0771 -4.8211 -4.8630
Prob. 0.2946 N° 0.5378 \° 0.0005 *** 0.0026 ***
TAX -3.5674 -3.4715 -9.8328 -13.8457
Prob. 0.0126 0.0604 0.0000 0.0000 ™
DEB -0.8273 -2.5649 -5.4761 -5.8147
Prob. 0.7972 N° 0.2975 \° 0.0001 *** 0.0002 ***

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and
(No) Not Significant.
b: Probability based on MacKinnon (1996) one-sided p-values.
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Bound Test Approach
Test Statistic Value K
F-Statistic 13.295793 3
Critical Value Bounds
Significance Lower Bound 1(0) Upper Bound 1(1)
10% 2.01 3.1
5% 2.45 3.63
2.50% 2.87 4.16
1% 3.42 4.84

EViews 12 zb n Je aldie Vb gialidl slae) (e 1 jaal)
1187



Journal of Business Economics for Applied Research, Vol. (7), No. (1), Part (2): 1176-1193
Doi: https://dx.doi.org/10.37940/BEJAR.2025.7.2.58

<Uasly &\NAWJM\JJQJH\ day @&M\gﬁiﬁ 4
(ARDL) gisal il ;i ;(3) Jysa

Method: ARDL (2, 2, 1, 0)

Long Run Coefficients

Variables Coefficient. Std. Error t-Statistic. Prob.
LNEXP -0.157663 1.010950 -0.155955 0.8775°
LNTAX -5.874222 2.768393 -2.121888 0.0453
LNDEB 1.685774 0.594381 2.836185 0.0096

Short Run Coefficients
ECM(-1) -0.649828 0.129665 -5.011591 0.0000 ™"
D(GDP(-1)) 0.220865 0.114985 1.920809 0.0678
D(LNEXP) -16.12400 4.640262 -3.474804 0.0022 ™
D(LNEXP(-1)) -10.20157 5.069637 -2.012287 0.0566
D(LNTAX) 2.668832 2.914057 0.915848 0.3697 "°
R?=10.8481 Adjusted R” = 0.8238

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1% and (No) Not
Significant.
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Histogram Normality Test

Jarque-Bera 1.451297 Probability 0.484011 ™
Mean | 0.316781 | Std. Dev. [ 11.11269
Serial Correlation LM Test: Breusch-Godfrey
F-stat. | 0.061571 | Prob. F (2,20) | 0.9405"
Obs.*R? 0.183582 Prob. Chi_Squ. (2) 0.9123 "
Heteroskedasticity Test: ARCH
F-stat. 1.238613 Prob. F (8,21) 0.3258 "*
Obs.*R* | 9.617526 | Prob.Chi Squ.(8) |  0.2929 ™
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Cumulative Sum of Recursive Residual (CUSUM)
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