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Abstract:

This research, through its practical aspect,
aims to measure the impact of certain
macroeconomic  variables, namely: broad
money supply, current account balance,
foreign direct investment, and gross fixed
capital formation, on economic growth, which
is considered the dependent variable for the
period 1985-2022. The study is based on the
hypothesis that independent variables vary in
terms of nature and degree of their impact on
the dependent variable. Additionally, it is
hypothesized that there is a cointegration
relationship among the research variables in
both the short and long terms.

To achieve the research objectives and confirm
its hypotheses, the Autoregressive Distributed
Lag (ARDL) methodology was employed. The
estimation results led to several conclusions,
including confirmation of the existence of a
cointegration relationship among the model
variables in both the short and long terms. All
independent variables demonstrated statistical
significance, indicating their relative strength
in influencing the dependent variable. It was
found that foreign direct investment had the
most significant impact, followed by the
current account balance in terms of relative
importance. This highlights the vital role of
both foreign investment and current account
balance in enhancing Turkish economic
growth, as they are considered key indicators
of local economic sustainability and stability.
In continuation of the research context, a set of
recommendations has been presented that aims
to provide solutions to effectively capitalize on
the positive aspects of the influences of
independent variables while minimizing
negative effects.
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Breusch-Godfrey Serial Lasll aall Juliciall 5130 Llg )Y A0S G (e Jlad Y
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.540761 Prob. F(2,30) 0.5879
Obs*R-squared 1.287463 Prob. Chi-Square(2) 0.5253

Eviews 12 zalin Gl s e alaie YU Hlaialll slac ] (e : jlaal)
Uadl) ol i ate JLEA) -
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Heteroskedasticity Test: ARCH

F-statistic 0.235731 Prob. F(1,34) 0.6304
Obs*R-squared 0.247879 Prob. Chi-Square(1) 0.6186
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Series: Residuals
Sample 1986 2022
Observations 37

Mean -0.080563
Median 0.385719
Ma ximum 7.775283

Minimum -6.997138
Std. Dev. 3.126326
Skewness -0.028757
Kurtosis 3.198189
-- - - Jarque-Bera 0.065654
7 -6 -5 -4 -3 -2 -1 (o] 1 2 3 4 5 6 7 8

Probability 0967706
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e PGt - e
shiall gUa) 5 58 L3N (4)J 92
Model Selection Criteria Table
Dependent Variable: GDP
Sample: 1985 2022
Included observations: 37
Model LoglL AlC™ BIC HQ Adj. R-sq Specification
2 -91.095387 5.394188 5.658108 5.486303 0.446986 ARDL(1, 0, 0, 0, Q)
1 -90.388492 5.410472 5.718378 5.517939 0.449948 ARDL(2, 0, 0, 0, 0)
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F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(1)
Asymptotic: n=1000
F-statistic 2064877 10% 1.9 3.01
k 4 5% 2.26 3.48
2.5% 262 39
1% 3.07 4.44
Actual Sample Size 37 Finite Sample: n=40
10% -1 -1
5% -1 -1
1% -1 -1

Finite Sample: n=35

10% -1 -1
5% -1 -1
1% -1 -1
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2022-1985 saall jasal) GasaY) &l el JaV) 4L sl 43Mal) (6)&3.\;
Conditional Error Correction Regression
Variable Coefficient Std. Error t-Statistic Prob.
GDPG(-1)~ -1.073668 0.157559 -6.814399 0.0000
D M2>* -0.071556 0.027491 -2.602881 0.0139
DINVES ™™ 2187767 1.030195 2.104229 0.0433
CAF** 0.073925 0.035226 2.098610 0.0438
CAA™™ -0.635492 0.248325 -2.559109 0.0154
* p-value incompatible with -Bounds distribution.
**Variable interpreted as Z = Z(-1) + D(2Z).
Levels Equation
Case 1: No Constantand No Trend
Variable Coefficient Std. Error t-Statistic Prob.
D M2 -0.066647 0.031387 -2.123417 0.0415
DINVES 2.019029 0.935262 2.158783 0.0385
CAF 0.068853 0.030084 2.288656 0.0288
CAA -0.591888 0.230833 -2.564144 0.0152

EC =GDPG- (-00666"DM2 + 2.0190"DINVES + 0.0689™CAF -0.5919™CAA)
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Al 3 L8l <l ¢(%5)4n sima (5 gia 2ie ¢(Baal g el 3 538 5 (galiaBB) aill 2 ainall
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ECM Regression
Case 1: No Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

CointEq(-1)* -1.073668 0.099623 -10.77726 0.0000
R-squared 0.763354 Mean dependentvar 0.078108
Adjusted R-squared 0.763354 S.D.dependentvar 6.428849
S.E. ofregression 3.127393 Akaike info criterion 5.144931
Sum squared resid 352.1011 Schwarzcriterion 5.188470
Log likelihood -94.18123 Hannan-Quinn criter. 5.160281
Durbin-Watson stat 1.725532

* p-value incompatible with t-Bounds distribution.
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