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Abstract:

The research aims to identify the quantitative
monetary policy tools followed by the
monetary authority in lrag to achieve
economic stability, especially in light of the
economic crises that Iraq witnessed from
(2004 - 2023). The importance of the research
also emerges in shedding light on the impact
of quantitative monetary policy tools on one of
the indicators of economic stability
represented by (Gross Domestic Product), in
addition to measuring the impact of these
variables on the GDP in Iraq for the period
(2004-2023) using the joint integration
methodology (ARDL). The standard aspect
indicated the existence of a long-term direct
equilibrium relationship between quantitative
monetary policy tools represented by
(rediscount rate, open market operations, broad
money supply) and the GDP, and an inverse
relationship between the legal reserve ratio and
the GDP according to the standard model used.
The research concluded with a set of
recommendations, the most important of
which are: Monetary policy must maintain
foreign currency reserves and not waste them
in order to address some shocks that the Iraqi
economy may be exposed to, such as the oil
price shock.

“The research is extracted from a master's thesis of the first researcher.
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ALY Asall il g 4nast) Auasil) Aadd) <l gaf ¢y ABDlal) gl grada g3 (1) pBy J g
(2023-2004) 3l 2

Al sl gl Bl (o e Y Ll | Gl clile de)

ALY L Osala) ol gl %o LAY 4 gidal) Vo auadll &) gleadf
(M2 Gela) (M2 (Rsiedond) | (Mool | (Rsie Lo
101845262 12254000 25 16460 6 2004
103551403 14684000 25 21063 7 2005
109389941 21080000 25 29175 16 2006
111455813 26956076 25 42680 20 2007
120626517 34919675 25 71369 15 2008
124702847 45437918 25 56992 7 2009
132687028 60386086 20 77171 6 2010
142700217 72177951 20 90798 6 2011
162587533 75466360 20 105649 6 2012
174990175 87679504 20 117678 6 2013
178951406 90727801 20 101978 6 2014
183616252 82595493 15 76754 6 2015
208932109 88081993 15 59177 4 2016
205130066 89441338 15 82555 4 2017
202776268 92105401 15 99362 4 2018
211789774 103104122 15 109976 4 2019
188112265 119906193 15 74810 4 2020
202523457 139900000 15 92393 4 2021
212408657 168291713 15 83601 4 2022
221312425 170464256 15 87997 4 2023
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(2023-2004) 32all (3 2l & ey

padiiucal) a3 9al¥) @l piial ARDL gigai¥ A5V el oYl

i) @l il (s A Gl (ARDL) zasad (JAsY) il il g (2) Jsaall
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G ol ol Al Gl By lpdal) Wadl) as e JAN (%) Al 480
pe X M Y Durbin-Watson stat 4ed (e J8l paaill Jalas dad il 5 oz gaill
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shial) elay¥) ol 5 a5y (1) () JSE 5 ¢ yulaall 3¢ dad Ji any 3 Uiyl Jsha
AIC L) cus

(rabidl) 3 gall) ) ptial ARDL zsad (oY) jaiill il 1(2) a) J2a

Variable Coefficient Std. Error t-Statistic Prob.*
LY1(-1) 1.0756 0.1053 10.2116 0.0000
LY1(-2) -0.1460 0.1651 -0.8840 0.3809
LY1(-3) -0.1330 0.0992 -1.3401 0.1863
X1 0.0027 0.0013 2.0443 0.0462
X1(-1) -0.0007 0.0016 -0.4302 0.6689
X1(-2) -0.0002 0.0013 -0.1751 0.8617
X1(-3) -0.0002 0.0013 -0.1619 0.8720
X1(-4) 0.0042 0.0018 2.3947 0.0204
X1(-5) -0.0022 0.0015 -1.5357 0.1309
LX2 0.1199 0.0296 4.0549 0.0002
LX2(-1) -0.1365 0.0474 -2.8784 0.0059
LX2(-2) 0.0243 0.0456 0.5337 0.5959
LX2(-3) 0.0222 0.0426 0.5218 0.6041
LX2(-4) -0.0837 0.0448 -1.8688 0.0675
LX2(-5) 0.0640 0.0290 2.2104 0.0317
X3 0.0085 0.0034 2.5477 0.0140
X3(-1) -0.0112 0.0035 -3.2272 0.0022
LX4 -0.0340 0.0902 -0.3774 0.7075
LX4(-1) 0.0115 0.1556 0.0741 0.9412
LX4(-2) 0.0496 0.1521 0.3258 0.7459
LX4(-3) 0.0398 0.1491 0.2667 0.7908
LX4(-4) -0.5133 0.1509 -3.4023 0.0013
LX4(-5) 0.4835 0.0905 5.3447 0.0000
C 3.0976 0.6092 5.0850 0.0000
@TREND 0.0005 0.0004 1.2068 0.2332
R-squared 0.9987 Mean dependent var 18.9170
Adjusted R-squared 0.9980 S.D. dependent var 0.2516
S.E. of regression 0.0112 Akaike info criterion -5.8839
Sum squared resid 0.0063 Schwarz criterion -5.1114
Log likelihood 245.6467 Hannan-Quinn criter. -5.5755
F-statistic 1552.7540 Durbin-Watson stat 1.7665
Prob(F-statistic) 0.0000
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bl 73 galll ) e (p ABall ARDL i gall 3gaad) LA il £(3) By J o>

Test Statistic Value K
F-statistic 12.52155 4
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 3.03 4.06
5% 3.47 4,57
2.50% 3.89 5.07
1% 4.4 5.72

(Eviews 10) uas Y geb_dl Sla jia e slaie Y5 Ealdl Jae : jiaall

Lsuaall (F) 4ad o) (Bound Test) asasll Jlisl &l (3) o, dsaall ge g
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Variable Coefficient Std. Error t-Statistic Prob.
D(LY1(-1)) 0.2789 0.0968 2.8808 0.0058
D(LY1(-2)) 0.1330 0.0992 1.3401 0.1863

D(X1) 0.0027 0.0013 2.0443 0.0462

D(X1(-1)) 0.0002 0.0013 0.1751 0.8617

D(X1(-2)) 0.0002 0.0013 0.1619 0.8720

D(X1(-3)) -0.0042 0.0018 -2.3947 0.0204

D(X1(-4)) 0.0022 0.0015 1.5357 0.1309

D(LX2) 0.1199 0.0296 4.0549 0.0002
D(LX2(-1)) -0.0243 0.0456 -0.5337 0.5959
D(LX2(-2)) -0.0222 0.0426 -0.5218 0.6041
D(LX2(-3)) 0.0837 0.0448 1.8688 0.0675
D(LX2(-4)) -0.0640 0.0290 -2.2104 0.0317

D(X3) 0.0085 0.0034 2.5477 0.0140

D(LX4) -0.0340 0.0902 -0.3774 0.7075
D(LX4(-1)) -0.0496 0.1521 -0.3258 0.7459
D(LX4(-2)) -0.0398 0.1491 -0.2667 0.7908
D(LX4(-3)) 0.5133 0.1509 3.4023 0.0013
D(LX4(-4)) -0.4835 0.0905 -5.3447 0.0000
D(TREND) 0.0005 0.0004 1.2068 0.2332
CointEq(-1) -0.2034 0.0308 -6.6121 0.0000

Cointeq = LY1 - (0.0176*X1 + 0.0502*L X2 -0.0129*X3 + 0.1818*L X4 + 15.2328 +
0.0024*(TREND )
Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

X1 0.0176 0.0079 2.2455 0.0292

LX2 0.0502 0.0528 0.9510 0.3462

X3 -0.0129 0.0059 -2.2000 0.0325

LX4 0.1818 0.0888 2.0465 0.0460

C 15.2328 1.0897 13.9787 0.0000
TREND 0.0024 0.0018 1.3250 0.1912
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Uadl) 3gan i i L8N il 1(5) a8y Jgoa
Heteroskedasticity Test: ARCH
F-statistic 0.8480 Prob. F(1,72) 0.3602
Obs*R-squared 0.8614 Prob. Chi-Square(1) 0.3534
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(Breusch-Godfrey Serial Correlation LM Test)_Ld) :(6) a2, J s

Breusch-Godfrey Serial Correlation LM Test

F-statistic 0.5661 Prob. F(2,48) 0.5715

Obs*R-squared 1.7284 Prob. Chi-Square(2) 0.4214
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Ramsey-RESET Test

Test Value DF Probability
t-statistic 0.3452 49 0.7314
F-statistic 0.1192 (1,49) 0.7314
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