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Abstract:

This research aims to understand the
effectiveness of fiscal and monetary policies
on the capital account in the Iragi economy for
the period (2004-2022). This is achieved
through a quantitative analysis of their
indicators and their impact on the capital
account in the Iragi economy. The empirical
results indicate that both fiscal and monetary
policies significantly influence the capital
account in Irag in both the short and long
terms. The results show a long-term
equilibrium relationship between fiscal and
monetary policies and the capital account, with
a value of (-0.10) and a significance level of
less than 1% in Iraq during the research period.
Fiscal policy variables played a role in
increasing the capital account during the
research period. Among fiscal policy variables,
revenues had the most significant effect, with a
probability value of (0.007) and a significance
level of less than 1% for the first model, and
(0.000) for the overall model. Monetary policy
variables also had a substantial impact on the
capital account by stabilizing parallel
exchange rates and the Central Bank's various
interest rate policies, which significantly
attracted capital inflows. It was found that the
most effective variable was the parallel
exchange rate, with a probability value of
(0.000) and a significance level of less than
1%. The most influential variable in both
policies was the parallel exchange rate, as
evidenced by the empirical results during the
study period.

*The research is extracted from a doctoral dissertation of the first researcher.
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&
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& stic -2.3216 | -2.8525 4.4549 -3.5973 | -3.9131 | -3.4879 | -2.7867
Tren
d Prob | 0.0684 | 0.0566 | 0.0006 | 0.0083 0.0498 0.0110 0.0653
With t-
Cons | Stati -
tant stic -2.6133 | -3.1232 42383 -3.5490 | -2.0942 | -3.5440 | -3.3598
&
Tren | Prob | -2.0460 | -2.1096 | 0.0068 | 0.0424 0.0799 0.0420 0.0653
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(*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no)
Not Significant.
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(Al N Gleal)

Dependent Variable: LOG_CA

Method: ARDL

Selected Model: ARDL(2,2,2,1,1,1,1)

Variable Coefficient Std. Error | t-Statistic Prob.*
LOG_CA(-1) 1.266178 0.111112 11.39556 0.0000
LOG_CA(-2) -0.371867 0.104445 -3.560412 0.0008

LOG_SP 2.461893 0.740309 3.325492 0.0015
LOG_SP(-1) -3.521482 1.024119 -3.438547 0.0011
LOG_SP(-2) 1.571205 0.557442 2.818597 0.0066

LOG_R 1.368710 0.226088 6.053883 0.0000
LOG_R(-1) -1.644179 0.366438 -4.486919 0.0000
LOG_R(-2) 0.459943 0.209464 2.195807 0.0322

LOG_PD -1.756202 0.792422 -2.216245 0.0307
LOG_PD(-1) 1.831686 0.784963 2.333469 0.0232

LOG_M2 0.715713 0.194691 3.676144 0.0005
LOG_M2(-1) -0.809769 0.234342 -3.455504 0.0010

LOG_EX -4.802433 2.979782 -1.611673 0.1126
LOG_EX(-1) 8.404040 3.702456 2.269856 0.0270

LOG_R1 -1.297446 0.505268 -2.567837 0.0129
LOG_R1(-1) 1.365558 0.499098 2.736054 0.0083

Cc -36.84580 9.676596 -3.807724 0.0003
R-squared 0.992890 Mean dependent var 3.242048
Adjusted R-squared 0.990894 S.D. dependent var 2.593455
S.E. of regression 0.247479 Akaike info criterion 0.243465
Sum squared resid 3.491020 Schwarz criterion 0.772778
Log likelihood 7.991784 Hannan-Quinn criter. 0.454614
Durbin-Watson stat 2.091 ’

Eviews 13 gt nll cils a1 jiaal)
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Akaike fnforrnation Criteri"a (top 20 modelg)
.33
.32
.31
.30

.29

.28

Model39219 -~

Model39214 ———————____.
Model36094 -————
Model39194 - _____.
Model38594 -————— .
Model39218 - ———— .
Model39094 - - ____.
Model23594 ————— .
Model38844 .- _____.
Model7969 ———— .
Model38969 ———————
Model39217 -~ —— e
Model39216 -~ ————— .
Model39209 - ———— -
Model39468 -~ —— .
Model36089 - —— .
Model35469 - ——— .
o —
Model39349 - ————— .
Model39204 ————

Model39219: ARDL(2,22,1,1,1,1)
Mode39214: ARDL(2,22,1,1,2,1)
Model36094: ARDL(2,32,1,1,1,1)
Mode39194: ARDL(2,2.2,1,2,1,1)
ModeB8594: ARDL(2,23,11,1,

1

ModeB8844: ARDL(2,22,4,1,1, 1)
Model7969: ARDL(4,2,2,1,1,1,1)
ModeB8969: ARDL(2,2,2,3,1,1,1)
ModeB9217: ARDL(2,22,1,1,1,3)
ModeB9216: ARDL(2,22,1,1,1,4)
ModeB9209: ARDL(2,22,1,1,3,1)
Mode39468: ARDL(2,21,4,1,1,2)
ModeB6089: ARDL(2,32,1,1,2,1)
Mode35469: ARDL(2,3,3,1,1,1,1)
Mode38843: ARDL(2,22,4,1,1,2)
Model39349: ARDL(2,2,2,0,1,0,1)
Model39204: ARDL(2,22,1.1,4,1)

@l yiia Aslaad ARDL 73 gad Juadl aaail A|C i) il (1) JSl)
(bl 11 cilaad) g 430850 5 Adband 1) ¢pialanad)
Eviews 13 z<bi_nll Cla jae 1 jiaal)

(Cointegration) 4\ 483 353 o1 (Bound Test) 2g2al) JLad) :4-3
‘_A\Am\)l\ Clual) g dsaall § bl Griabuad) il et Gu Gl jlidld C_\L\.\ (5) Jsasll )@.LJ
‘_’JLQM‘JS‘ Gluad) 9 4081 g ddlacd ) o) &) pitia ¢ agaall LSAY (5) Jsad)
Null hypothesis: No levels relationship
Number of cointegrating variables: 6
Trend type: Rest. constant (Case 2)
Sample size: 74

Test Statistic Value
F-statistic 3.5926
Sample Size 10% S% 1%
1(0) (1) 1(0) I(1) 1(0) (1)
70 2.1 3.121 2.451 3.559 3.18 4.596
75 2.103 3.111 2.449 3.55 3.219 4,526
Asymptotic 1.99 2.94 2.27 3.28 2.88 3.99

*1(0) and 1(1) are respectively the stationary and non-stationary bounds

Eviews 13 gt nll cils a1 jiaal)
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sl ettt

(I(1) Wall 250a)l 5 laiF-statistic (3.59 )aad o Loy 4 jiuall duca @l (b ) :Judadl)

AalSEABle 3 g g aams Ay yhuall A Al ) (San 91 5 ¢%5 %10 A8 D s e

Claall 5 Al s Al Al Ol paaie (p ALlSS Al a5as e o8 Jidy cllia

O (sir Lan el padiall (g 2aY) Al ()51 65480 Sga g ) ol 138 | Z3saill A Sl )

a1 Jish )58 Baiadl gl 5 ey Jonis 2V 5 juad Ciladia

JaY) Bl g JaV) A ghal) Aty ya il :5-3

ARDL zisai Gis Ja¥) b maills Ja¥) alghll Llaiu¥) ol il (6) Jsaadl ela

rob WS 5 el I o) g 4081 5 ALl Cpmialaadl ) jusia (G A8l

Lllaad 1 i) ) e (s ABDall Ja) 3 sl g Ay glal) o) i (6) Jgaad)
Al I Glaald) g 4483

ECM Regression Cointergrating Erro Corretion
Coefficient Std. Error t-Statistic Prob.
D(LOG_CA(-1)) 0.371867 0.088874 4.184201 0.0001
D(LOG_SP) 2.461893 0.563110 4.371960 0.0001
D(LOG_SP(-1)) -1.571205 0.457923 -3.431152 0.0011
D(LOG_R) 1.368710 0.190357 7.190215 0.0000
D(LOG_R(-1)) -0.459943 0.165929 -2.771935 0.0075
D(LOG_PD) -1.756202 0.595062 -2.951290 0.0046
D(LOG_M2) 0.715713 0.132668 5.394783 0.0000
D(LOG_EX) -4.802433 2.282663 -2.103873 0.0398
D(LOG_R1) -1.297446 0.406095 -3.194932 0.0023
CointEq(-1)* -0.105689 0.018605 -5.680774 0.0000

Cointergrating Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
LOG_SP 4.840777 2.231197 2.169587 0.0342
LOG R 1.745441 0.625432 2.790775 0.0071
LOG_PD 0.714212 0.884859 0.807148 0.4229
LOG_M?2 -0.889938 0.523074 -1.701362 0.0943
LOG_EX 34.07751 7.765222 4.388478 0.0000
LOG _R1 0.644459 0.932455 0.691141 0.4923
C -348.6258 86.96888 -4.008627 0.0002

Eviews 13 gt _nll cla e 1 jiaal)
el Je iy (i a5y g cAdlisall Al ol jpaiall (g ASaaliny ClEe uSay 73 sal

A8le J)_AJ‘;.C ﬁﬁﬁmﬂ\éﬁa‘a‘d\ _@#\}M\dﬂ\&ﬁtﬁﬁd\o&@@m\
Y13yl ladia Cpaa a5 138 ) 53 gad) ) e ol G5 2 Y1 sl () 55
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s halaall yudd
:(LOG_SP) alall g3y o
33 (8 palad 061 Ay lall BV 8205 O () ey (2 54) 4.840777 L) Jalas
%%4.840777 iy Sl ) Gl
iny s Gilias) 3sise Ll of Jiay Lea o(Lilas) JI3) 0.0342 :dslasy) VA >
61 il 5 sine Ll U s Las 0,05 (e BT Alan Y1 AV (5 | Aage AV 52
) LAl el Claall saly 3 ) g2 GYI sl o
:(LOG_R) @iy >
&b bt %01 Loy a1 8aL 3 O ) e ((a50) 1.745441 ;1 Jalae
9%1.745441 Gy Jasd ) Cluall aaly
Ge s Gilban) Bsise il o i e ((Likaa) J12) 0.0071 :Aslasy) AV
O sl %1 e JB dage AV g3 iy s Wilian) 35550 il () ixy Laa IV
G 835 o) of el Glaall e 55y S ) Ll L sl
) LAl b el Claall saly 3 ) <l
:(LOG_PD) adi gtll >
o el %] Aty dlall cpall 335 O ) sl (o 50) 0.714212 8 Jala
, %0.714212 Ay Jlansd )l Slaall a5
Gilan) B 5 ga g 580 0 iay Lae (Lilbas) o 52) 0.4229 :Agilasy) AV
sl Gluall o (sgina e (S5 lag il 4l Glall cpall alS S
i JSE Sy el ) sl 3l ) iy Camaa g
:(LOG_M2) il ya e
bl %51 Ay 8 (e 80 O () ey () 0.889938- : il Jalas
- .%0.889938 Ay Massl Hl) lual) ol
Lage 0583 38 L8l G s Las (o8 JS Lilan) Jla ) 0.0943 sdglasyl AYAl
JalS (K& (5 gimn ye 5 (ol 5 Al (M2) 8l mje | 480 (e Adle da joy (ud (S
Y el 8 Laa 0.1 e JB 0815 0.05 (e el AV (5 gina) Jand I Glaaal) e
DA 31yl 8 e I a5 8l (oaje (g Admacall 5 dpuSall 483 (Jaina Ll
2022 12004 o 5l
: (LOG_EX)<ipall a3
83l (8 paludi 0] dsiy Cieall jan 330 ) O ) sl o(n5e) 34.07751 Ll Jalas
96.34.07751 Gty sl 1 sl
Uilaa) 13s Bsige il o ey Lae (o8 S Lilaa) J13) 0.0000; bas ) AYal)
Glaall o 13 ssinas S o) 8 Al ) sall Gapall e pudll VA e
Aalaa) A Va5 8 Ll I s Lee <0.01 e LESs JB Aflany) AN e
L2022 N 2004 e 55N JA Gl 8 el S laall 5 650 sall Ciyall jr G
((LOG_R1) 53l jous
& pabad %1 Ay 33 e 3305 O ) el ((@nse) 0.644459 1l Jalas
, .%0.644459 Ay Mend ) Cluall saly
Libaa) Bgise gl ol o G Lee ¢(Libas) JIo 2) 0.4923 :dilasy) AV
Ay A | sl Glaadl e sgina pe 815 (el L8l A sl e
£ 2022 A1 2004 e 550 IS Gloall (8 Mend Hl Sl 5 5356 a4 dipmal
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Jalsall 53 uaidl) (Prob). &sbasy) AVl LAl Jabaey Llelill (& Ade ) (uld
lend I cliall e duleld SV (¢ 6K J8Y) Asbaan ) AV AN 5 <Y
e paiall o asd dglany) AYAlly el Jilas YA e cAdeld YY) jadal) aaas
ro land )l Cluall e 3ol <Y
0.0000 Alleia) dais Lilas) 13 ¢34.07751 Jalas (LOG_EX(-1): oall jans o
00342 Alia) day Lilas) J1a ¢4.840777 Jalas (LOG_SP(-1): olall iy <
0.0071 4dldial da; Lilas) J12 ¢1.74544] delas (LOG_R(-1)): Yl o
dalaa (o 2l el ) laall e ddels SV 0 (LOG_EX(-1) Capall s
YAl 5 (Coefficient) Ll Jalas aladiuly Aol (Wl aiy dilasy) AYall, Al
.(Prob) 4ibasy!
Ol Gl ade LA g 1A Jali Y1 L) gl - 23 galll Lpadla (e (8aill4
Gl e (e ABall Cplil) Guilas LS aae 5 (A Bl Y1 jlaal =15 (7) dsaadl jeday
s cland Ll Glaall g aaall g dallad 1) cprialad)
) yicla Cp ALl () il il e g IR Bl ¥ LA il (7) Jstad
el ciluad) 9 45083 5 Alland 1) Oialandd)

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.197754 Prob. F(2,55) 0.8212

Obs*R-squared 0.528338 Prob. Chi-Square(2) 0.7678
Heteroskedasticity Test: ARCH

F-statistic 0.525539 Prob. F(1,71) 0.4709

Obs*R-squared 0.536373 Prob. Chi-Square(1) 0.4639

Eviews 13 gt dla i 1 jaaal)

Breusch-Godfrey Serial Correlation LM Tes

3 by z3saill sy 8 SN Bl W) e o8 Qo dga g ane ) i sl oda ; puedil)
s Ao by (pasdll 2@l il A Ll W daaly ASEe 2 Yo A
Heteroskedasticity Test: ARCH

(Sl (B oolate g Gl deas e g s dgag pre ) U eda; el
2 o el Gandll 4l &3 saill & puilatall e cplall Al g AlSGe 22 8 Y A ma

(Cumulative Sum Control : CUSUM :_Lia) gl - z3 gail) Ladua e (3821115
Chart)

) e oSl AWasial w3l e S sl CSlebaa )il Mt ardiy LEAI
s <ol 13 Lo & jee CUSUM JUia) &l mity Ll 23 el dite) ALl 3 Sl
&L\SJI\)})AJ:\“})M\Q\)M\U:\.\U_\GM\L;'B‘):\.\SQ\)A:\M
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CUSUM of Squares 5% Significance
(8 ) ilag jal aS) i) £ panal) JLIA) (3) JSA)
Eviews 13 gt nll Cila ha 1 jiaal)

(CUSUM)_idl & jisdl JalSill 73 gai G815l (S ¢ ganddl (3-2) S mia s
gy orday il e (CUSUM SQ) zasedll (s (Bl sall il jal (oSI AN £ sanall
Ol @lia Gl (aBY) 5 SV Cpaad) G GaIKEN DS 83 pasall Al gl Sl s )l Asia
Al ) @l ppaiad el 1YL e Lo sa s doshall Ja¥) 5 el JaY) cilales (g
) dsina 5 Al ela Al s Uadd) mosai dales 4535 Lo g2 5 Jyshall 5 ymall Ja¥) (g L
.(-0.105

Ramsey RESE : ki) JLid) milii - 7 gadll &adka (e ($8a1-6

Ramsey RESET _Lia) (8)J g2l

Ramsey RESET Test Equation: U TITLED
t-statistic Value df Probability
F-statistic 0.668776 56 0.506384

Likelihood ratio 0.447261 (1, 56) 0.5063854
0.588676 1 0.4429313
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840




Journal of Business Economics for Applied Research, Vol. (7), No. (1), Part (2): 828-842
Doi: https://dx.doi.org/10.37940/BEJAR.2025.7.2.41

a3 & OO aga s Gle A8 A aa g Y ¢ Ramsey RESET sl b6 e by

sclaliiigy)
1L Ldhaa) (Say Claliul) e de sena (Al Cad) Cuadls

GV G A,k Al dsa s o aal S Canll Gy @l dlae il el -]
8ol (A ) Gl b el ) laall s (Cabadl cpall 5 daladl culal V1 aled)
Bl el (el 5 gl sall Goall e ) E) o)y | Mand I Cluall
Al Ll ciadl sae JM& Gloall b and )l Gl g 330 5 ) <ol Al
Canll 330 DA 5 e e g Adumaia A yla 38Dl S8 8 28 a ye

Sl 5l Gluall e 3 g B pall dbaBY) & dallend HI dulud) @l ) il -2
Gl i) aa ) Aalall il W) Bl Alall GEY) 8ol DDA (e lagl JS
Gl @il Bt e Gl s JMA sl Cluall Jsal) GlA Ll
3l (8 a5l

claall Jde € IS8 5 jige Gloall dla®¥) 8 dadil) Aubwd) &gl el -3
SN bl Jaand 5 (500 sall Cipaall S Sl JA (e 1l 8 M )
dae M2 25801 (gm jad Ll L) | il Sl 5l 5 (538 al) Ll a8ty (53
Shlsill Sl 8 Ak ABle s Jlawd I Glaaldl 383l mje (g A8l
: : : : i e o

YA 3lall 4 Jland 5l Gluall g dpasil) ¢ adlawd ) i) o 2l Caagl —4
Glaall e il lels i1 UIS (o) gl Gipuall jaa 5 a1 o) Gl b
(%ol) Oe Jil 5 (5 8 &y sinas Apasy land )

Glaall e dpaially dland ) Giinlull Ll 1 e caad) i A (e -5
Alels QY Juinall juaiall g 53 sall Capall jaa ol aa g Gladl (A Jlass
L3l i sae DA el ) el e il b

1Cilua gl
Y Lellan) (S ilaa i) (e e sema I Cndll Jua s
35 ) ALl cladall s lubudl (e de sene i Gl Gle ol -1
Loa (galaB) ¢ il aed s e ylatinsll) Al Cpuani's o iaY) 5 oaslanad) )Y
skl Ja¥) L dala s 3yl ) ) se¥) i e Jery
sill cillalial 50 3e8 5 B ad) Sl Cipea e )il Gueat) Gl slaicl 22
B2l Jland Jpaad 5 admil) b aSaill Apaill ) il ol alasia) 5 s )
e b paal) Uil Cuaaiy e ) aUaill Gy Gaeas 5 dgaiall A o) Jana
Y] al b jeaal) aUaill 8 3G a5 s
A lanal slall 5 el seSI 5kl Jia dpulisY) dgiail) Apal) yyphai b laiiuy) -3
G1ad) 85 piall a el ac s Gl 5 LY Cda s salaBY) el dac s
Ladls ST Juee W) L Jead ool sl Cunaty Ldal 5 sl el ) bapuss -4
Slabadl) s 8 gl e S 5 ailaY 1y Claal) (G satiasall A s

841



Journal of Business Economics for Applied Research, Vol. (7), No. (1), Part (2): 828-842
Doi: https://dx.doi.org/10.37940/BEJAR.2025.7.2.41

(3a8at g Ay gadill C_ULZA]\ K¥EEY o Agall Gl yally Glacluall (e 3adiuY) -5

Jsall s A sall Clalaiall ae dpadl jiul SIS S A e alaBY) Aalxiny)
Aaalall

s odlaall

Aed (pe 4Se o gull g 2 @l (1998)¢ al ), priall me | aeal —]

3y JAA Adland J1 G315 sY) (3 gl 5 Aland H) Auladl (2005)¢ad s abale ¢l ) sail -2
A S e pill daalal)l Clad dus e ¢ (5 gual) SLaBY J pail)

e o) Al eidle 5 iaY) Gpeall dubis (2010) use slal s la s =3

ul_ul c@J}ﬂU)ﬂJUI\LMLFﬂ\ .

— mmw Laatill (3iaad 8 A_JLM\ )n mw\ 23 ¢ (2006) @JMM em ‘dug\ -4

OLY) (Olas c@jjﬂ\j )fu.\ﬂ slaall Dla Aalall @Luu\)l\ (2009)60)& cc&\ -5

, esm ) il pall | 455 sall ; Aalad) L) | (1995) (ki oy )l de | 4ual e (s =6
gou Acbbll il s

LSJJ-’ dana ‘@\M\j BTV E QR IPD AT IPERIVEN Gal.u conbee o S5 s ‘@\W\ -7
Alase (2021-1991) s2all 3l pall SLaBY) 83200l e e sl (i pe T ¢(2023)

(3) 222l (4) Alaall gl & sanll Jlae Y1 culpaliaidl)

Ao ¢ il jal) 8 Aall s Allend I bl ) 40l ( 2004)¢ e oSN 2 -8

cosbali Aaala ¢ (3l 5 a8 5 ApabaiBY) Cilupnd) Joa Laad) 1 sall jaigall )

Clesall dallae 8 o il 5 Mall Lluaill ((2023) osbe dub e 5 4418 2iga cae -9

Gl Jlae ¥ cliba®l dae ¢(2020-2004) 32all B2l SLaBYI 8 dx g2 3all

(1) 222 (4) Alaal) gl

;l.x.u‘_,_qs..ml\ dLAM U’“‘_) DI} c(2023) (:‘P Q) uwj(,.du@bm cw.uﬁ\ —10

AJ;.A c%}N\ wl; 4.».»1;‘) ‘_g GA.Q\S‘}“ JJ\S\ %) 4.\.\9 ;\J‘Y 4.\3.\3;.1 M\JJ 4.\.\.%.5]\ A.Es.ﬂ\

(1) 23401 (5) alaal) cdiplail) ¢ sl Jlae V) clpala)

11- Michael Burda and others, Macroecon (Aeurpean Tesxt), Oxford
University, New York 1997, p190-191.

12— William J. Baumol And Alan S. Blinder , Economics , 1led ,
(2011)South-Western , Ohio.

13- Alhamdany, Saba Noori(2024), The Effects of Strategic Alertness on
the Perceived Quality of working life An analytical study of Fallujah
University Staff, Journal of Business Economics for Applied Research,
Vol. (6), No. (1), Part (2).

14- Mohsin, Hayder Jerri (2022), The role of banking control tools and
their impact on the performance of the work of commercial banks: An
exploratory study in a sample of employees of commercial banks in

842



Journal of Business Economics for Applied Research, Vol. (7), No. (1), Part (2): 828-842
Doi: https://dx.doi.org/10.37940/BEJAR.2025.7.2.41

Basra Governorate, Journal of Business Economics for Applied
Research, Vol. (5), No. (3).

843



