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Abstract:

The research aims to explore the effectiveness
of monetary policy tools in influencing public
debt in Irag and to measure the relationship
between certain monetary policy tools (M2
money supply, parallel exchange rate, and real
interest rate) as independent variables and
public debt as the dependent variable. This
analysis was conducted using the Eviews10
statistical program. The analytical results of
the research confirmed the hypotheses on
which the study was based, indicating that
monetary policy tools have an inverse effect
on public debt in the Iragi economy during the
study period. However, the econometric
analysis results revealed: A positive long-term
relationship between money supply (M2)
(independent variable) and public debt
(dependent variable). A positive long-term
relationship between the exchange rate
(independent variable) and public debt
(dependent variable). A positive long-term
relationship  between the interest rate
(independent  variable) and public debt
(dependent variable). The research concluded
with several recommendations, the most
important of which is the need to utilize and
activate monetary policy tools by the Central
Bank of Irag to regulate the money supply.
This would contribute to price stability and
inflation control. Additionally, it emphasized
the necessity of improving the effectiveness of
monetary policy tools by enhancing the
performance of the Central Bank, given its
crucial role in achieving economic stability.

“The research is extracted from a master's thesis of the first researcher.
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Akaike Information Criteria (top 20 models)
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Test Statistic Value K
F-statistic 3.089342 3
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 2.37 3.2
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1% 3.65 4.66
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ECM Regression
Coefficient Std. Error t-Statistic Prob.
D(PD(-1)) 0.500408 0.094761 5.280721 0.0000
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Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.701167 Prob. F(2,57) 0.5002
Obs*R-squared 1.584767 Prob. Chi-Square(2) 0.4528
Heteroskedasticity Test: ARCH
F-statistic 0.222293 Prob. F(1,63) 0.6389
Obs*R-squared 0.228543 Prob. Chi-Square(1) 0.6326
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