:@@-A-u;f\ Dl g i pual) ja ¢y Adalat) d83al)
2020-2005 3al! Allall (3) 505U J gaidani) (3 gau (b Audal Al 3o
g.a,.u.'d\ Aue daas 4illar 2
58 S daala
saedalnuaimy@uokirkuk.edu.iq

ISSN 2709-6475 Doi:https://doi.org/10.37940/BEJAR.2021.1.1.3
2021/3/5 4l o G 2021/2/15 gl a3 ey )
Ualiiual)

e 8 il 8 ll e i paall s G Aol A8l s ) aadl a
isall Lgie e el Jsaidaiad (5 sas 3 Alaaall S il aguY) land 5 (S 51 Y sl
e adina ¢ saalia (192) sl 4 b laaliia 5 2020 (A 2005 (0 850 (3 gl olall
e oyl Tagiune ABMall il o ) daill jpudil) 8 ddadaall () ) 58 Ay 5 Apauliil) 3, dail
Ol yaiall Sl e A ) A8 L) e Sad ag ) Jlaad e Cayall e 5ils
Autoregressive gz s—ai Loxdi e dagiill Lagie sl 5 cardl Lagia ol (e oyl
Sl (e aal 5l o paall prad ) il @5 iS5 Distributed Lag (ARDL)
Ay ol 28 (S ¢ puuail) JaY) 8 bl S8 seds g a2 Sl ey shall Jal) 8 gl
O Sz canl el Halany ¥ ey el dall syl A8 e Cinaia 28 JaY)
Copaall yr &) ol cagua) sl olaily o peall e (e 2a) g oladl 230 A8Mall ells () L3l
il e o el ae o daadh 1aa gl Gl &5 e s Aagiill & agel) el 5 o) s
81 S Ll LS eyl s il 5 e Talaie) agaY) e Alii il cilalasyl
laall L il 80 Cajeal) yeas jllae b1l (e g jlad) cBlalaill ld Gadl 5 clS
LS STl 5 55 aalantty Jiatal) 5 pasi )l Lgbon (ind olal (ile Jiai i clgagadd Jland e
i pal) a3 Bask e agn) laad e 58l ciluul) bl oSy

kil bl ()30 55 A s CARDAL ¢ag) Jlamsd (o puall jeu sdoalidal) cilalsl)
_"l"'
al
gIJLl‘:\I i 48 A

audiihill digall dine Ul
syl clialaidl ddaa
2021/ O/ (1) sl
62-43 :cladall
(43)



oY) el 5 Copeall s (g Adalall 48D

The reciprocal relationship between the exchange rate and stock prices, an

empirical study at the Istanbul Stock Exchange
Abstract

The study aims to analyzing the reciprocal relationship between the
nominal exchange rate of the Turkish lira versus the U.S. dollar and the
stock prices of the companies listed on the Istanbul Stock Exchange (ISE)
expressed in the general market index for the period from 2005 to 2020 with
192 monthly observations, based on the traditional theory and the theory of
portfolio balance model in theoretical interpretation for that relationship,
aiming to identify the effect of the exchange rate on stock prices, as well as
to analyze the causal relationship between those variables and to identify
which of them is the cause or which is the result, using the Autoregressive
Distributed Lag (ARDL) model. The research found that the exchange rate
has a positive effect on stock prices in the long term, despite the emergence
of the negative impact in the short term, but the long-term relationship has
corrected the course of the short-term relationship with a time period not
exceeding one month, in addition to proving that this relationship takes one
direction. From the exchange rate towards stock prices, that is, the exchange
rate is the reason and stock prices are the result, therefore the results of this
research helps investors to predict future trends of stock prices depending on
the exchange rate changes, and it also enables the companies, especially
those with foreign transactions, to manage price risks the exchange rate in
order to avoid its negative impact on its share price, as it represents an
obstacle to achieving its main goal of maximizing the share price.

Key words: Exchange Rate, Stocks prices, ARDAL, Portfolio Balance, Traditional
Theory.
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O a1 A5 3 58l Clal ) Ao €0 (K5 i A8 pall Al 5 asll e i o peal)
A8 5ol ALt ual) Ap0il) laatll A Al Aal) uSay M) pgndl jraw e a3 (pas z Y
sanall S ) el Jamg Alaall A Leall 4l (mlétil () (51 «(Fauziah,2015:126)
@352 A Al ey lgilanna 33l ) (g5 Len ccila¥) () sinsall (ad Jf 5o sl
i3 Lea dlgalyf o3 ey S il ol Cilagae (alédd) ) ddaall dlaall oo jras p i)
oaSall e g el 5l el clatie e ia) Gallall (sl G Lpagad Jlaad e Ul
Aleal) Ao i ladie 43l sa y dpday (o8 ()5S 83 siesall S 33 () aas Slld (4
Lo (eSaiy Lo Lgaly )l (aliaii) o (e e LY ol L) () (g ms ol (Y edlaall
o Caaall e i il 3 ) sl IS N agd el Ll 3 (e g clgagad Jlad e
e Sl s s ¢(Syajarul,2016:63) 3_raadl IS 8l agnd e dilia uSe
it Ay oilagall Mea) ) il ¥l jaball (e daaidie daus) L g2 AlalSidl)
8o—lia e 3 samy L0 8 (A i) A Leally i) il sllaall 5 il g sall (0
28 (Hung,1992) s WS 5 ¢Sy a1 5Y all b jumn yas 3 il o(Tabak,2006:4)
sasiall Y sl 8 sl IS Al AN ) #L Y1 00 (%10) Leiad 508 ilud Canus
LY Sl 8 Ll 33 5 5 2008 ale oy sl e Sl Al 5 35 1980 ol 45 5!
Caall s iy i A, 51 S 52 e (%45) e ST O i A5 5aY B2l
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(1) S (385 peus)
e
4,80 Lo Gipal) )y s
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Ay gn cililes @ld @S & Llag cilles @)l @S &

) Sl e Gpual) jrw il (1) Joddl
Source: Fauziah & Moeljadi & Kusuma, Ratnawati, (2015), Dynamic Relationship
Between Exchange Rates and Stock Prices In Asia, 2009-2013, Journal
Of Economics, Finance & Accounting-Jefa, Vol. 2 (1), PP:127.

sle s (Branson & Frankel) i JS () 4 haill s2a 3 sad sddadacall )3 95 A plai @
Dbl () ags¥) lad (e Bl dpand) A8 Ay jlaill 238 i et cagaaiilly 1983
Gaob (e (15 Aaiad) @t oy 4yl o2 Jlail 5 05 (Syajarul,2016:63) bl
3 cagen) il 8 sl A da A Adaall i) g Jalall aad) Jlall (el el
Dl 80l a3 (e s Il s (e allall 33l 5 ) (g5 g land gaelaill ola¥
Aglaall Alenl) da o155l sy 5 i) ) 5a¥) G55 o 2 3all s ) (330 Las B0
@ a8l e llall (e U Las pgeas¥) el 5555 (e Qs pgu) lnasd (i) Laiyy
Oalasil a5 (e g il i) dla (aliddl ) g2 e 52 el (2835 e Jery
Al (31 ) oY) Jlaud gL ) o)) (5 a0 3 a5 (Siileyman,et.al. 2014) dleal) i
aebailas (e Apia¥) Clo s sall a s SIST Alae il g e o) 3 Gyl pandis dgladll
(Al-Shogeathri, s:aal) dddaall 20U 315 Y1 o) pil dddaadlae o J gaall 4y jlaiinY)
o i) Alaall i ye g Aaall dleadl e callall 8 e L)) ) g5 Las <2011:86)
Lpia ) Alaall A 8 alans) Lyl 5 Adal) Alenll A0 065 ) o3 (a5 ¢ i) o puall (3 gan
.(Anlas,2012:34-45)
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dad giall Aalidieedl Cayeall jland (uSad i jlall Gyl laad o) il el 31, 590

il Y ¢ 3l sl 85 Jisall Gl e Calind il Jel sry 20aT 5 a1 sda Gl

Y a8 el g dibing Jal s de ghne () 5S5 28 agul) el 5 aia¥) Gapall el 8 dlalal)

OSars ((Abbas,2010:1-2) a5 s Dl yiga s o all Jlad G dasl ) (s Alin (5%
(2) SRl 385 peall s e agu) e LA mua

diyall e o agud) Jlaad il (2) Jedll
Source: Fauziah & Moeljadi & Kusuma, Ratnawati, (2015), Dynamic Relationship
Between Exchange Rates and Stock Prices In Asia, 2009-2013, Journal of
Economics, Finance & Accounting, Vol.2 (1), PP:128.

sl Al cuilal) (BIG
:ADF L) (335 dia 31 Jadlaad) 4 0 jii) 1

ADF_lial 35 agie 30 Judlad) 4y ) i) Hlisly paladl (1) dsaal) @b (e el
OY S z3lailly g (s sinsally ASLu 32 (Y X)) O JS0 a3l JuDlad) ) e () gons sl
O il Ay sund) t 4l O (%1 %5 «%10) ie 4 sinall (5 sise e ST (P.value) ded
ol Js¥1 LAl 2T aayg s gl jda e (5siad Judladl Gl (o5 (e Al gaall £ A8
g ol as g o ey oladl Sy Sl asg) (%1 <%5 <%10) Ao sine (5 e i Judlad) lls
¢(0.000) <ilS (yy yuriall UK (P.Value) dad Y ¢( ey obanil s ol an Sy g ¢ e ) ol
Y Apia 3l Dl o iy Las A gaal) £ Aad e ST S A gndll £ A o e Sliad
A gy (1) Jsaalls aas gl jda e g gind
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P Value 4a t dzilas) R ot
= = 2 " s
Y X Y X ¢ Sl agall ADF i)
07401 | 00974 | -1.0361 | 1.0997 e o O35 o
01136 | 0.7284 | -3.0819 | -1.7426 i ol alf o
09790 | 09992 | -1.7131 | 2.9390 e o5 ol 3 3
P Value 4o t dxilaa) S v "
Y X % X Jdo¥) @A gusall ADF s
000001 0900 | 1133699 | 1123756 | esebed sns i
0.000 1 0.990 | -133339 | -12.5052 e oladl s o
000001 0900 | 1131049 | -11.0478 | esebadscntian sy

Eviews10 gl Gla i e laliie] Gald) dlac) (e Jsaall 1 jhuaall

PP LA (385 dia 31 Juadhead) Ay ) i 2

(s siaally A8l 52 (YeX) O S Agia 3l Judliall @l jasia o) (2) Jsaad) (g0 goaly
O LS (%1 %5 «%10) v A sinall (5 sisa (ST (Prvalue) 4l OF B8 zilailly
an gl i o (55 QD) A o o5 Gua g el 2l £ Aad (e ool 4 gl A
Gl an) (%1 %5 %610) A sina (s st e Jrudll) Ll & il J5¥) G5l 38T 2y
S P Value das (Y (e obadl s il an Sy ¢ ey oladl s i any g ¢ ey o) S
(i Laa il saall £ Aad (e ST CalS Ay guanall £ e O e Slad ¢(0.000) il (el
IS a3 (2) Jsaalls san g i e g siat Y e 3l Judldl ¢

PP LA (389 Ala 3 Juadlal) &y ) jiual (2) g2l

P Value 4 t dlas) . Ve
= = 2 L PP ks
Y X Y X & Sl PP Ld)
0.7249 | 09990 | -1.0764 | 14102 i o sy ol
0.0730 | 07529 | -3.2782 | -1.6384 s ool olf
09770 | 09999 | 1.6705 | 3.4749 e ool alE 2 5
P Value <ad t Axilas) o ox
Y X Y X Js¥ @La ADF _Las)
000001 0990 | 133770 | 1123010 | esebed psnscai
0.000 1 0.000 | 133417 | _12.5489 e a5 i 2a
0.000 1 0.000 | 131955 | -11.9478 e oladl it 3 (5
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1% G siue vie 4 ginall ) i *
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322! (Information Akaike) Jlame aladind as Yl oLyl <ol 58 apaad dal
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Akcaike Information Criteria (top 20 models)
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Eviews 10 gt cla i e laldic) Gald) slae ] ¢pa JSEN 2 juaal)

Jonl) ) niall pasilly a3 (6) (o (il sl 553 o (3) JS (e il
(Information _lueal L 5 5 (o pmall yeas) Jitusal) joniall Lol sasl g 3a )35 (pgensY)
A Jil Lgaal ) elagy) <l 5 e slaie YU i) cUag) 3 58 s 5 Akaike)
9 9dad) meda LA 4
Cayeall bl Eaaddl il patie o JaY) AL g A8e 2 ga g saw eSS Jad g
oo Leilie o5 (a s oF A lasial (325 (e 2535 gie JLial aladind o cagusd) Jland
€ a5 (F) Jlia) oY hall s o(Pesaran,et.al.,2001) O (e dasdinall 43 aal) Lgiad
(64 :2019 ¢35 A5 (28 ) (lad G sa (i Ll 13g] (5 lna
Dt Al (e ol (5 stanall 85 e Canll ) e JS G i ) 5 A0 aad) Aad |
.1(0)
A5 G ol eJsY) A die 5 e Canll il jiie JS G il ) 5 oY) aad) ded o
1(1)
e Andinall Fdad 45180 Gosb e Y ol Ja1 Al sh d8e 39a 5 520 (o oSall
S 13 el ¢1(0) s Ayl e Canll &l yiie S Jla o) aall A gaal) Lyt
O A8l e aSall i (1) (Y AN e (sl e 5V A die B e Cuadl Gl i
Y il a9 (3) Jsaally e le V) sl A o) (F) dad e 2y suandll (F) 4

agaal) JLad) il (3) Jsaadl

Test Statistic Value K
F.Statistic 8.7046 1
Critical Value Bonds
Significance ) aad) PN
10% 3.02 3.61
5% 3.62 4.303
2.5% 4.18 4.79
1% 4.94 5.917
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A 58l (F) el e ST (52 5 (8.7046) kS diiadll (F) dad o) (3) Jsaad) o
AL aaall Am 8 ol ) i Las (%1 €%2.5 %5 %10) 4 st 5 st die el 3 gaall
Alal) dpa 3 I 5 cpgn) Jlad (N Capeall jaas o 4ni JaY) A sha d8e 3535 a2
:VEC Uil gsuali dala g ARDL i sal clalaa a3 5

ilaba dlag) V) sy cindl < jaaia g Ja¥) Ay sl 4 ) 55 ABe a5a 5 e 2SU 2ay
O (4) Jsaadl s da¥) Ay sl A8l JS& 2an 5 Ja1 3 jpeal ABMRD) jai g ) jiiall Jalil)

ARDL 3 5a Gl gl

ARDL g sai Gl gl (4) Jga)
Dependent, Variable: LY
Method: ARDL
Date: 01/15/21 Time: 10:35
Sample, (adjusted,): 2005M07 2020M12
Included, observations: 186 after, adjustments
Maximum, dependent, lags: 6 (Automatic selection)
Model selection, method: Akaike info, criterion (AIC)
Dynamic, regressors (6 lags, automatic): LX
Fixed, regressors: C
Number of models evalulated: 42
Selected Model: ARDL(6, 1)
Variable Coefficient Std. Error t-Statistic Prob.*
LY(-1) 0.916745 0.062909 14.57245 0.0000
LY(-2) 0.105547 0.087521 1.205960  0.2294
LY(-3) -0.069480 0.087355 -0.795380  0.4275
LY(-4) -0.032906 0.087648 -0.375434  0.7078
LY(-5) 0.210330 0.087223 2411406  0.0169
LY(-6) -0.198436 0.062083 -3.196304  0.0016
LX -0.828922 0.104365 -7.942494  0.0000
LX(-1) 0.886780 0.104211 8.509465 0.0000
C 0.408777 0.123326 3.314604  0.0011
R-squared 0.87 87,20 Mean dependent var 6.489051
Adjusted R-squared  0.87 77,58 S.D. dependent var 0.415792
S.E. of regression 0.062011 Akaike info criterion -2.675846
Sum squared resid 0.680621 Schwarz criterion -2.519761
Log likelihood 257.8537 Hannan-Quinn criter. -2.612594
F-statistic 1017.562 Durbin-Watson stat 2.065588

Prob(F-statistic) 0.000000

*Note: p-values and any subsequent tests do not account for model selection.
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Al 5 (F) e A0V (5 sminn 2 5l (5 e Slaad i) il e 4 gina
e Lo sy i paall jras O (in Las ¢(0.87) Janall (R?) o aily LeS (0.00000)
oy o g AT @l e ) 3 pad LSl dpil) g agu) el (& iaad ) <yl (e (%78)
Ao @l il e pait Al Sl A j U (S Gas Le o g zdsalll i Leal )
) el e ipall il 4 gias
:i.hﬁ\@aaﬂuujd@‘i\ Bl g JaY) ALy ghe 48N uudl L6

ol e ol IS8 S Gl e (LX) sl 0 (&Y (5) Jsaadl (g ey
Aad il LaS ¢(-0.828922) abaall A aily 3 il Ja¥) (8 peu¥) sl (LY)
Capall ra 83l ) Of (as Lea ((%5) Aadlll 5 4 sinall A Ge BT 025 (0.0013) dlaia)
Jla 8 A8 02 a5 ¢(%0.82) Llaias agms) el (il ) a5 (%) laiag
DY gl Jalia 48 53l 3 lll (8 jua jrw Ll ¢ puriaill Baaa IS A Ciladic dplle S
) mliail ) (5230 Laa o LAl GiSlgianall dpnilly 63 ST 505 cilaviiall elli Jasg
L Lol (lgagusd da (alids) (5053 Laa S ) elli U i (alédil a3 (e 5 cclaiiall el e
g Gipmall jas (LX) (smaadil) i) G Jgaall (e peaaid Ja¥) A gla 283all pady
LaS ¢(0.84834) Jebaall dad caaly 3 cagua¥ ] lacssl (LY) aainall il o lal IS
O I S a5 (s ((%5) Al & sl danss (ge BT (8 5 (0.0000) Allaia¥) Al sy
OSars ((%0.8483) Llaie aen) el 3305 (A (5232 (%1) e Giaall e gl
(LY (-1)%)Y Ul gt olas Aad o)y iy LS dpalil) A il 5l (3 elld . 55
Ao (e 31 (25(0.0013) oy 238 Adlaia¥) Aad Lal ¢(-0.0682) il 3) llws cuils
oY) Sl 5 o pall yras Gy Ja Y1 AL sl A8 O () iy Les (%5) ALl 5 4, inal
A3 iz gy (5) Jsandl s canls sed o JBl L 5383 58 3 Jal1 5 jual A8Ma)) cUadl o

Wad) raaa’ dalea g JaY) 3 il g Ja¥) ALy gha 48Dl (5) Jgaadl
ARDL Long Run Form and Bounds Test
Dependent Variable: D(LY)
Selected Model: ARDL(6, 1)
Case 2: Restricted, Constant and No Trend
Date: 01/15/21 Time: 10:11
Sample: 2005M01 2020M12
Included observations: 186

Conditional Error Correction Regression

Variable Coefficient Std. Error  t-Statistic ~ Prob.
C 0.408777 0.123326  3.314604  0.0011
LY(-1)* -0.068201 0.020798  -3.279183  0.0013
LX(-1) 0.057858 0.015837  3.653253 0.0003
D(LY(-1)) -0.015054 0.062699  -0.240107  0.8105
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D(LY(-2)) 0.090493  0.062353 1.451303 0.1485
D(LY(-3)) 0.021013  0.062353 0.336994  0.7365
D(LY(-4)) -0.011893 0.062208  -0.191189  0.8486
D(LY(-5)) 0.198436  0.062083 3.196304  0.0016

D(LX) -0.828922  0.104365 -7.942494  0.0000

* p-value incompatible with t-Bounds distribution.

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error  t-Statistic Prob.
LX 0.848348 0.139799 6.068341 0.0000
C 5.993742 0.128171 46.76358 0.0000

EC =LY - (0.8483*LX + 5.9937 )

Eviews 10 Slasy! zabi ) cila jia e Teliy caalil slac) (e Jsanll : juaall

s ol @ galll Ba g a7

=2 ) gl a5 G peall jr g AN il #3 saill 52 g (530 (g0 2SLL
o3 i J31 Ll s s (55 0 55 Jumie 005S5 Y (5 coanall il 3 sl Ul s (o
AV daana il ) LAY ¢ e
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JB ARCH BGLM JeEay)
X?=6.53967 F=0.551542 F=1.843141
(0.115144) (0.4586) (0.1614)

Eviews 10 Slasy) zaill cila i e Teliy Gaalil slac) (e Jsaall 1 juaal)

(58)



oY) el 5 Copeall s (g Adalall 48D

144l ARDL GJJA:IS Al LAY jLaa) 8

A Ll 5 s ARDL sl 8,05l c3ladl o (4) 5 (3) oSl o ey
4 gz (5 siase die Aa yall 5 gaall Jals w85 38 o LI S bl JSal (Y 3 gl 5 il
A a5 (4) 5 (3) OS5 (%5)

40

30

20 4

= M
s T e s N
o .-

06 OF 08 09 10 11 12 13 14 15 16 17 18 19 20

[— cusum —- 5% Significance |
2 ald Baglaall aS) jil) Ao ganall JLA) (3) JS)
Eviews 10 gl Sla jae e lalie) Galll dlae ] (e JSEI1 3 jaaal)

1.2

-0.2

06 Or 08 03 10 11 12 13 114 15 16 117 18 13 20

| — CUSUM of Squares ---—- 5% Significance |
(sl clay sl B3 slaall oaS) ) A ganall LIS (4) JSAY
Eviews 10 gl il e e Talaie) il slac) (e JSE 2 jaaal)
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) il g Gl el (e Asand) 4832} (7) Jgaadl

Pairwise Granger Causality Tests
Date: 01/18/21 Time: 01:03
Sample: 2005M01 2020M12

Lags: 2
Null Hypothesis: Obs F-Statistic Prob.
LX does not Granger Cause LY 190  5.24090 0.0061
LY does not Granger Cause LX 2.78658 0.0642
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